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STOCKS 


OLDERS of copper 
shores or prospective 
purchasers will be inter- 
ested in our current review 
of the copper situation. 
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14 WALL ST., NEW YORK 
TELEPHONE REcTOoR 2-4900 


OPENING AN ACCOUNT 


Many helpful hints on trading procedure 
and practice in our booklet. py free 
on request. Ask for booklet K-6. 


(isto & (HAPMAN 
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Members New York Stock Exchange 
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REAL ESTATE 


FLORIDA 


FOR SALE in the heart of the Indian River 
Section, where the finest fruit in the world is 

own. Groves, homes, acreage, ocean and river 
rontage, city lots. I have what you need from - 
a <— lot to a large heavily producing Citrus 


WABASSO, FLOR 


5650 ACRES at Hobe Sound, Florida. Approx- 
imately 7 miles Federal Highway frontage. 
Excellent soil and location. Ideal for suburban 
farm and grove development. Low Taxes. Price 
$15.00 per acre. 
PALM BEACH, FLA. 


NEW JERSEY 


UNTERDON HILLS 
MAGNIFICENT ESTATE—BEAUTIFUL 
LOCATION 


51'miles from N. Y. 315-acre Grade “A” dairy, 
stone barn tor 60 head, stone silos, large horse 
barn, 2-acre lake, stone garage. 12-room stone 
and frame, 3 baths, powder room, large central 
halls, fireplaces. Guest house, farmer’s house, 
pressure system to all buildings, all first class 
condition. Price $25,000. Immediate possession. 
M. E. WOODWARD, LEBANON, N. J. 


CHOICE BUILDING LOT For Sale. On Brook 
Lane, good neighborhood, 2 minutes walk from 
railroad station, Maplewood, N. J. Will sacrifice 
for quick sale. Address: J. L. V., 20 Myrtle 
Avenue, Maplewood, N. J. 


VIRGINIA 


SACRIFICING 
LOVELY INCOME PRODUCING ESTATE IN 
THE HEART OF VIRGINIA 
WEYANOKE~800 Acres on James River. High 
state cultivation. Cattle and stock farm. Native 
stone home. 14 rooms and 4 baths; Electricity, 
phone and steam heat. barns and 
tenant buildings. Reduced from $60,000 to $33,000. 
Act quickly on this one. Photos and full data 
on request. No obligation. ' 
BENNETT REALTY CO., LYNCHBURG, VA. 
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Please Show This To 
An Investor Friend 


IRST [ Many thousands of 
you 4 
successful investors 


must avoid the 
negative and costly 
philosophy that it 
is futile to keep 
financially in- 
formed because 
the whole world is 


WHAT 


Investment Success? 


think and say that 
the easiest and 
cheapest way for 
them to keep re- 
liably and fully 
posted on essential 
investment infor- 


PRICE 


in such a turmoil. 


You should realize 
the necessity of 
keeping better in- 
formed than ever before on genuine investment values and 
on the underlying factors that determine what investment 
policy and program are best suited to the kaleidoscopic 
changes about you. 


You must think largely in terms of obtaining a reasonably 
safe income from your capital, instead of seeking vainly for 
some magic key to quick speculative profits. You should 
act on facts—not hunches, particularly those which often 
are responsible for losses in capital. 


Make a point of getting from a reliable source the essential 
information you need about leading corporations. This will 
enable you to arrive at sounder conclusions than would 
otherwise be possible. 


You must realize that you cannot hope to read the great 
mass of daily and weekly literature pertaining to business 
and investments. The alternative is to have a reliable organi- 
zation do this for you and give you the boiled-down results 
at a nominal cost. We will do the complete job for you for 
19 cents weekly. 


FINANCIAL WORLD, 21 West Street, New York, N. Y. 


mation is to utilize 
the countless aids 
supplied to them 
in every weekly 


issue of the time-and-money-saving FINANCIAL WORLD. 
In recent months FINANCIAL WORLD has been changed 


and improved so as to prepare its subscribers to meet their 
investment problems most effectively in these bewildering 
times. The investor without such a guide is like a ship 
without a compass. 


The cost of a subscription is trivial compared to the benefits. 
Proof of this is to be found in our exceptionally large 
renewal percentage and in many appreciative letters similar 
in tone to the following: “Your paper gives all the infor- 
mation that anyone could expect, and any subscriber getting 
FINANCIAL WORLD, reading it and following its sugges- 
tions gets dollars’ worth of information for every cent of 


cost.”—Henry M. Goldsmith, Indiana. 


With conditions as they are today, you cannot possibly 
invest a ten dollar bill to better advantage than by ordering 
a yearly subscription for FINANCIAL WORLD. If you 
prefer, send only $5 for a six months’ subscription. But 
act promptly if you would avoid many costly regrets—later. 


Use This Key to Better Investment Results—Before May Ist ————————— 


M. 19 


For the enclosed $10 (your personal check or post office money order), please enter my order for all the following: 


(a) An immediate survey of my 20 LISTED* securities (write on 
separate sheet) 


(b) Next 52 weekly issues of FINANCIAL WORLD (1,664 pages 
of vital investment facts and analyses) 


(c) Next 12 issues of the popular monthly stock ratings and 
statistical manual “INDEPENDENT APPRAISALS OF 
LISTED STOCKS” 


(d) The valuable privilege of obtaining confidential advice by 
letter, as per your rules 


(e) “10-Year Dividend Honor Roll” (230 common stocks that paid 
dividends every year in past 10 years) and “Bargains in 
Incomes” 


(f) “$100,000 Investment Program for Widows, etc.” 


FOR EXTRA VALUE SPECIAL OFFERS: 


(0 Add $1.95 to any offer for coming large $3.85 book of 1,660 
“Factographs” (Will be ready about April 3rd) 


(1 Add %5 cents for March $2 Bond Guide giving latest ratings 
and vital data on 4,800 bonds (with a 6 months’ neater 
add $1.45 for Bond Guide) 


(0 Add 50 cents to any offer for “Investing for Widows and Ke- 
tired Individuals” 


( Add 50 cents to any offer for “A Complete 10-Year Record of 
Earnings and Dividends” (Price alone $1) 


(1 Send $5 for 6 months’ subscription, including a survey of 10 
of your LISTED* securities 


(1 Add 50 cents to any offer for “How New Tax Law Will Affect 
700 Leading Stocks” 


Address 


FINANCIAL WORLD 


AN 


fficially, it is known as “An act 

to promote the defense of the 
United States.” In conversation and 
in the press, it is generally called 
either the aid-to-Britain measure or 
the lease-lend bill. But whichever of 
these titles one uses in referring to 
H. R. 1776—the number assigned to 
this legislation after it came out of 
the “hopper” in the House of Repre- 
sentatives—is comparatively unim- 
portant. The important thing is that 
it has now been signed by the Persi- 
dent and is now a part of the statute 
law of the land. 


STEADFAST CONVICTION 


It is somewhat more than three 
months since the Administration 
presented this legislation to Congress. 
During the intervening time, pros and 
cons of the bill were weighed both 
within and without the halls of Con- 
gress. In the Senate, where the his- 
toric right of unlimited debate is 
jealously guarded, many hours were 
consumed in discussing the measure. 
Personalities clashed on more than 
one occasion and there was much 
spontaneous oratory. But through it 
all, the remarkable feature was the 
apparent conviction, on either side, 
that their way was the right way ; that 
by following their way of thinking, 
the United States could keep out of 
war. 

Notwithstanding, the consensus is 
—in Washington as well as in other 
world political centers—that pas- 
sage of the lend-lease bill represents 
one of the most significant steps yet 
taken by this nation toward actual 
participation in the conflict abroad. 

This is in spite of changes in the 
original measure whereby (1) control 


MARCH 19, 1941 


WHAT MARKET 
OUTLOOK 
WAR COMES: 


By and large, adoption of H. R. 1776 brings us 
closer to the conflict abroad. Which raises the 
question of how stocks may behave if we move 

into the “shooting” stage of this war. 


of the “purse strings” has been left 
with Congress; (2) the President’s 
powers under the bill are to end by 
June 30, 1943, or at any date on 
which Congress declares the emer- 
gency ended; and (3) the valuation 
of aid to be given out of existing sup- 
plies already appropriated for is 
limited to $1.3 billion. By this law, 
we depart from the legal substance of 
neutrality; by this law, we proclaim 
openly that we will sell to one group 
of belligerents and not to the other; 
by this law, we abandon every prac- 
tical aspect of isolationism. 

It is, of course, a moot question 
whether H. R. 1776 will ultimately 
involve us in the conflagration or ac- 
tually prove to be a protection from 
the flames. There is little denying 
the fact, however, that it increases the 
possibility that the United States will 
engage in a “shooting” war, instead of 
continuing with its existing politico- 
economic one. Thus, there is a par- 
ticular question that concerns inves- 
tors at a time like this. Simply stated, 
it is as follows: What market out- 
look if war comes? As a step toward 
answering this question, let us go 
back to 1914 and review briefly the 
action of security prices in that and 
subsequent years. 

Most readers doubtless remember 
how the threatened avalanche of for- 
eign liquidation forced the New York 
Stock Exchange to close on July 31, 
1914. But on December 12, when 
official trading was resumed, prices 
were actually higher than when the 
shutdown went into effect. Through- 
out 1915, moreover, stocks described 
a long upward swing. The rising 
tendency persisted into the following 
year, with the Dow-Jones industrial 
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average attaining a peak of 110.15 
on November 21, 1916. This com- 
pared with 54.72 on December 12, 
1914 (which figure reflected revision 
of the “averages” by increasing the 
number of issues from 12 to 20, 
and the inclusion of lower priced 
equities ). 

In other words, not long after the 
Great War became a reality, the 
business world witnessed almost two 
years of a virtually uninterrupted bull 
market. Directly following this event, 
there was a period of about four 
months when prices backed away. 
This was an anticipatory decline, 
presaging our entrance into the con- 
flict. When this actually took place, 
on April 7, 1917, there was a sharp— 
though brief—fall in values. 


DIFFERENT WAR 


Now then, contrast this experience 
with that of the present conflict. It 
was on September 5, 1939, that the 
market had its first opportunity to 
register a reaction to the German 
campaign in Poland. After a poor 
start, stocks boiled through a 6- 
million share session and quotations 
jumped 5 to 20 points. It was the 
biggest trading day in almost two 
years and the overall price apprecia- 
tion (more than 10 points as mea- 
sured by the familiar industrial 
average) was the greatest since the 
fall of 1931. But the swift upward — 
thrust was not long-lived. Peak of 
the move came in about a week, at 
155.92. That, incidentally, was the 
high point of the year; the market 
ended 1939 about 5 points below this 
figure. 

And now for 1940. As far as 
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many of us are concerned, the mem- 
ory of what happened in that year is 
all too fresh. But for those who may 
have forgotten, it was in May that 
Germany’s legions launched their 
lightning blows. The world reeled 
from the shock. And before the 
month was out, stock prices had suf- 
fered their severest slump in over 
eight years. 

Since the spring of 1940, a recovery 
has been seen—but it has been only 
partial at best. During the period, 
stocks have generally remained with- 
in comparatively narrow limits while 
volume has been in the doldrums. At 
the moment, the “averages” are 
around ten points below their level 
at the time that war began. This, 
it should be borne in mind, is in the 
face of an industrial boom—and the 
promise of a continued high rate of 
business activity over an indefinite 
time to come. 


MARKET CONTRASTS 


What does it all add up to? Suc- 
cinctly, we might say that action of 
security prices thus far in World 
War II, is in sharp contrast to their 
behavior at roughly the same stage 
of World War I. In the latter in- 
stance, there were approximately two 
years of a bull market to look back 
upon. But in the current instance, 
the price trend has been downward 
since the conflict began. This is at- 
tested by the fact that, in each year 
since 1938, highest prices have been 
below the peaks of the preceding year. 


COMING ARTICLES 


What the Lease-Lend Act 
Means to the Market 


—_@— 


A New Look at America’s 
Premier Investment 


To illustrate: The industrial average 
reached a maximum of 152.80 last 
year, which compared with a high of 
155.92 in 1939, and 158.41 in 1938. 
So far this year, the high point has 
been 133.59. 


NEGATIVE SIDE 


What is the significance of this? 
Well, let us take the negative side of 
the picture first. We have, at the 
present time, an “excess” profits tax. 
Never before, in our peacetime his- 
tory, have we had such a levy. In 
addition, prospects are that taxes will 
be increased further. Extent of the 
increase is impossible to predict. That 
will depend importantly upon our 
ability to maintain a non-belligerent 
status. If we do not, it would not 
be surprising to see a 75 or even 100 
per cent “excess” profits levy put 
into effect. 

Industry is now faced with govern- 
mental controls, something that was 
not faced in the earlier years of 


World War I. Expressed in another 
way, today we have the fundamentals 
of a war economy, whereas in 1917 
we did not. Today, the element of 
the “unknown”’—with respect to our 
intentions and sentiments—is rela- 
tively limited, whereas in the earlier 
years of the Great War it was not. 
These are all factors that help to ex- 
plain why behavior of the stock 
market has not paralleled the 1914- 
1916 experience thus far in the cur- 
rent conflict. 

And now to consider the other 
side of the picture. There is, of 
course, the “old” story of business. 
It is booming. Besides, earnings are 
generally moving ahead, notwith- 
standing higher taxes. But in spite 
of it all, price-earnings ratios have 
continued to slump. Which means 
that the market is now capitalizing 
values on an ultra-conservative basis. 
(For a further discussion of this sub- 
ject, see FW, Feb. 12; p. 3.) 


WHAT’S AHEAD? 


Summarizing, then, if the United 
States moves into the “shooting” 
stage of this war, a decline will prob- 
ably be seen. But because of the 
existing low level of security prices, 
with respect to present and prospec- 
tive earnings trends, a broad slump 
in values is unlikely. There is, on the 
other hand, considerable reason to 
expect that such a drop will be even 
less severe than that of 1917, when 
the United States decided to cast its 
lot with the Allies. 


CELANESE MERGER LOOKS AHEAD 


arly last week Celanese Corpora- 

tion of America, largest producer 
of acetate rayons in the country, an- 
nounced plans to absorb Celluloid 
Corporation, oldest U. S. company in 
the plastics field. The planned merger 
would bring together companies with 
combined assets of over $96 million, 
and complement Celanese’s activities 
in the chemical field. At the present 
time, the big rayon unit owns slightly 
more than 51 per cent of Celluloid 
Corporation’s common stock. 

Under the terms of the combina- 
tion, which will be voted on by stock- 
holders of both companies early next 
month, the three outstanding classes 
of Celluloid Corporation stock (con- 
sisting of 23,882 shares of first pre- 
ferred participating stock; 24,551 
shares of $7 dividend preferred stock ; 
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and 194,951 shares of common stock ) 
will be eliminated. In their place, the 
following basis of exchange has been 
proposed : 

(1) Each share of Celluloid Cor- 
poration first preferred participating 
stock (plus dividend arrears of $47.75 
a share) will be converted into 1% 
shares of a new 5 per cent cumula- 
tive series of the prior preferred 
stock of Celanese Corporation of 
America. 

(2) Each share of Celluloid Cor- 
poration $7 dividend preferred stock 
(plus dividend arears of $71.75 a 
share) will be converted into either 
YZ share of the new prior preferred, 
or two shares of Celanese Corporation 
common stock. 

(3) Each share of Celluloid Cor- 
poration common stock (excepting 


99,657 shares now owned by Celan- 
ese, which will be cancelled) will be 
converted into % share of Celanese 
Corporation common stock. 

No opposition of importance ap- 
pears to have developed to the plan, 
and the chances are that it will be 
adopted as originally outlined. The 
acquisition will give Celanese a com- 
plete stake in the more than 25,000 
different applications already found 
for plastics made by Celluloid Cor- 
poration, one of pioneer companies 
in this field. 


Upon effective date of the merger, 
authorized capital stock of Celanese 
Corporation will consist of 250,000 
shares of prior preferred stock; 
148,179 shares of 7 per cent second 
preferred; and 1,750,000 shares of 
common. 
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BENEFICIARIES THE 
TAX BILL AMENDMENTS 


Recently enacted amendments to excess profits tax legislation 
afford relief to “growth companies” and other special situations 


ome of the inequities of the excess 
S profits tax law passed last year 
have been removed by amendments 
which were rushed through both 
houses of Congress and signed by the 
President before the March 15 tax 
payment date. The most important 
features of the amendments are (1) a 
new optional basis for computing ex- 
emptions under the average earnings 
method ; (2) the privilege of calculat- 
ing excess profits taxes on both bases 
—average earnings and invested cap- 
ital; (3) a provision permitting 
companies having unused excess 
profits tax credits to carry them over 
for two years; and (4) partial clar- 
ification of Section 721 and 722 of 
the Second Revenue Act of 1940 
dealing with “abnormalities” affecting 
income or capital. 


MORE EQUITABLE BASIS 


The first is intended to provide a 
more equitable basis for assessment 
of excess profits taxes in respect to 
companies which showed a marked 
long term growth trend in the base 
years 1936-1939. Any corporation 
showing substantially larger earnings 
for the last half of the base period 
than in the first half will obtain a 
significantly higher exemption. Under 


the terms of the law prior to the re- 
cent amendments, tax reports based 
upon the average earnings option gave 
equal weight to each of the four years 
1936-1939. 

The new method (use of which is 
permissive, not mandatory) is as 
follows: The average of the first two 
years of the base period is subtracted 
from the average of the second two 
years; then the remainder is divided 
by two and added to the average of 
the second two years. Ninety-five 
per cent of the result (plus the small 
general exemption provided by the 
statute) constitutes the taxpayer’s 
excess profits tax exemption; pro- 
vided, however, that the exemption 
is limited to the maximum amount 
earned in any one of the four years 
in the base period. 

Since the large majority of corpora- 
tions had substantially larger earn- 
ings in 1936-1937 than in 1938-1939, 
the benefits of these provisions will 
accrue to a relatively limited group. 
Aircraft manufacturers will be the 
outstanding gainers, since most com- 
panies in this industry had either 
small earnings or deficits in the first 
half of the base period, attaining a 
much more satisfactory earnings level 
in .1938 and 1939. A few machine 
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tool companies will also benefit, but 
the number in this group is small be- 
cause of the fact that sharp gains in 
earnings for most units did not come 
until 1940. 

Although consumers’ goods manu- 
facturers are largely in the “stable 
income” group, a considerable num- 
ber of these companies will find it ad- 
vantageous to use the new option. 
In some cases, such as National Bis- 
cuit and National Dairy Products, 
the increase in exemptions will be 
very small (amounting to only about 
five cents a share tor these two con- 
cerns); consequently, they are not 
included in the tabulation accompany- 
ing this article. On the other hand, 
some manufacturers of consumers’ 
goods lines, including Coca-Cola, 
General Mills and Scott Paper, en- 
joyed a strong upward trend in earn- 
ings throughout all or most of the 
base period and will consequently 
derive a material advantage from the 
amendment. 


LEADING BENEFICIARIES 


The tabulation includes most of the 
active stocks which will benefit 
more than a few cents a share from 
the new option. The small represen- 
tation in chemicals—generally re- 


EFFECT OF AMENDMENTS ON EXCESS PROFITS TAX EXEMPTIONS 


Estimated Exemption 


Per Common Share Per Common Share Per Common Share 
Before After Before After Before After 

Company : Amendment Amendment Company: Amendment Amendment Company : Amendment Amendment 
Abbott Laboratories...... $2.05 $2.45 | Curtiss-Wright ......... *$0.25 $0.35 | Monarch Machine Tool. .t$1.46 $2.00 
Adams-Millis ............ 3.15 3.25 | Douglas Aircraft......... 6.70 10.30 | Montgomery Ward....... 3.25 4.30 
American Chicle......... 7.50 8.05 | Dow Chemical........... 3.80 5.20 | Mueller Brass............ 2.45 3.15 
American-Hawaiian SS .. *1.85 2.15 | Boat. ............ 0.80 1.30 | North American Aviation. 0.65 1.85 
American 3.80 470 | 1.40 1.70 | Novadel-Agene .......... 3.00 3.50 
, Fairchild Aviation........ 0.65 1.20 | Penick & Ford........... £2.89 3.75 

American Tobacco........ 74.45 $4.85 
+4 3() 4.0 | General Foods............ 2.25 2.60 | Pennsylvania Salt........ 9.20 9.60 
- na Generel 5.55 8.20 | Philip Morris............ 6.25 8.00 

Bagulc 3.00 4.25 

B S 275 30 General Tire & Rubber... *1.90 3.15 | Pillsbury Flour Mills..... 1.80 2.75 
ond Stores ............. . 05) Greyhound Corp.......... 1.95 2.35 | Procter & Gamble........ 3.50 4.10 
Canada Dry.............. 1.40 1.80 | Grumman Aircraft....... 0.80 1.65 | Purity Bakeries.......... 1.25 2.05 
Carnation Company...... 2.95 3.55 | Hall Printing............ 2.10 3.00 | Safeway Stores....... ... *4.40 6.00 
Chic. Flexible Shaft...... $6.80 8.90 | Hazeltine Corporation. ... £2.82 405 | Seott Paper.............. £1.86 2.30 
Climax Molybdenum...... 2.90 3.90 | Hershey Chocolate....... 3.35 6.80 | Sherwin-Williams ....... 5.60 6.00 
Coca-Cola .....06cseseeee 5.50 6.45 | Int. Business Machines... 8.40 9.15 | Sperry Corporation....... 1.90 2.60 
Colgate-Palmolive ....... *1.90 2.95 | Irving Air Chute......... 1.50 1.85 | United Aircraft........... 1.70 3.35 
Consolidated Aircraft..... 1.25 2.40 | Lee Rubber & Tire....... 3.55 4 ... $4.17 4.60 
Copperweld Steel......... 1.00 1.45 | Le Tourneau............. 3.10 3.70 | Vick Chemical........... 3.70 3.95 
See 0.35 ge 2.65 2.85 | Western Auto Supply.... £3.14 3.55 
a 2.45 3.20 |} Martin (Glenn L.)....... *2.20 3.55 | Westvaco Chlorine....... *2.10 2.45 
*Invested capital option used where this base affords a higher exemption than average earnings option prior to amendment. 


7Combined common and B shares. tBased on excess profits tax allowance in 1940 report. 
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Estimated Exemption Estimated Exemption ¥ 


garded as the outstanding growth in- 
dustry—is noteworthy. The explana- 
tion lies in the fact that, with the ex- 
ception of a few units such as Dow 
Chemical and Westvaco Chlorine, 
chemicals suffered a rather sharp drop 
in earnings in 1938, a year of rela- 
tively low general business activity. 
Thus, although a number of other 
companies equalled or exceeded the 
1936-1937 earnings level in 1939, the 
amendment is of no value to the large 
majority of this group. In general, 
the fact that 1938 was a year which 
contained a pronounced business re- 
cession accounts for the small num- 
ber of beneficiaries of the alternative 
method of computation of the aver- 
age earnings base. 


GREAT IMPROVEMENT 


The provision which permits filing 
of returns computed on both the 
average earnings and the invested 
capital base is a great improvement 
over the previous requirement that 
either base, once selected, must be 
adhered to even if subsequent de- 
velopments showed that corporation 
accountants had made the less advan- 
tageous choice. Many sections of the 
law (especially with regard to ad- 
missible and inadmissible assets uh- 
der the invested capital option) need 
clarification, and in numerous in- 
stances it will be impossible to ascer- 
tain which base is preferable until 


rulings have been handed down by 
the Bureau of Internal Revenue or 
the courts. 

Companies benefiting from the new 
average earnings option are mainly 
those which have a relatively low 
invested capital base, although there 
are a few in the tabulation which 
previously had a higher exemption on 
invested capital than on the average 
earnings base. Some corporations 
having a relatively high invested 
capital exemption will benefit from the 
third major provision of the new law 
mentioned in the opening paragraph. 
Most of the large railroad equipment 
manufacturers fall in this category. 
Since invested capital exemptions of 
the majority of companies in this 
group are very high in relation to 
earnings of recent years including 
1940, they will be able to carry over 
to 1941 (possibly also to 1942 in some 
cases) substantial sums representing 
unused portions of their 1940 exemp- 
tions. This situation also prevails in 
many of the railroads, utilities and 
steels, although some of the important 
steel producers including Bethlehem 
will apparently have no carry-over. 

The amendments to the “general 
relief” clauses state that a corpora- 
tion which experienced “abnormal- 
ities” in earnings during the base 
period may compute earnings for the 
year or years in question on the basis 
of what might be assumed as earnings 


if the abnormal factors had not ex- 
isted. The new Sections 721 and 722 
establish certain types of income 
which are to be regarded as abnormal 
(amounts obtained on awards, judg- 
ments, payments on contracts fulfilled 
over periods of more than 12 months, 
dividends on stock of foreign cor- 
porations, etc.) Cyclical fluctuations 
in prices, production costs or demand 
factors shall not be considered as 
abnormalities. 

If the character of the business 
changed materially because of differ- 
ence in products or services furnished, 
difference in capacity for production 
or operation, difference in ratio of 
non-borrowed capital to total capital, 
elimination or curtailment of com- 
petition because of acquisition of as- 
sets of competitors, or the fact that 
the corporation was in existence dur- 
ing only part of the base period, 
adjustments are to be made. 


DISPUTED POINTS 


These provisions are more specific 
than those of the sections which they 
replace, but they still leave a great 
deal to future interpretation by the 
authorities. Consequently, the ascer- 
taining of exact profits tax liabilities 
of many companies will be delayed for 
some months until the rulings of 
tax administrators and the courts 
clear up all of the disputed points 

(Please turn to page 24) 


FOUR BONDS WITH A 5% AVERAGE YIELD 


Over-all interest requirements have recently been earned from 
1.46 times to 1.93 times. Coverage should be widened during 1941. 


\ \ 7 ith net yields ranging from 4.2 
per cent to 5.9 per cent, the 


average return to date of maturity 
from the accompanying group of four 
medium grade bonds is around five 
per cent. Two of the issues included 
are obligations of important railway 
companies. One is an obligation of 
one of the country’s leading public 
utility holding companies, and the 


fourth represents a manufactured gas 
operating enterprise. The latter issue 
is listed on the New York Curb Ex- 
change; the others on the “Big 
Board.” 

For some time past, the majority 
of good yielding medium grade bonds 
has been found in the rail and utility 
classifications. Returns of 4% to 5 
per cent from industrial issues are 


A BOND GROUP WITH 5% AVERAGE RETURN 


Bond Issue: 


American Power & Light deb. 6s, 2016. ..101 
Great Northern Ry. gen. 4%4s, 1977 “E”.. 90 
Milwaukee Gas Lt. Ist 4%4s, 1967..... 
Pennsylvania R.R. deb. 4%s, 1970... 


a—12 months ended November 30, 1940; b—12 months ended September 30, 1940; 


otherwise, full calendar year 1940. 


Times 
Recent Net Call Interest 
Price Yield Price Earned 
5.9% 110 al.46 
5.1 105 (’47) 1.72 
4.2 105 b1.93 
49 102%4 1.59 


rare, despite the fact that industrial 
company earnings are frequently sub- 
ject to much wider cyclical swings 
than are the earnings reported by 
numerous railroads, and most utilities. 

Recent sharp upswings in industrial 
company earnings — materially in- 
creasing the coverage for interest 
requirements—have helped for the 
time being to sustain the popularity 
of low yielding industrial bonds, with 
one result being that bargains, rela- 
tively speaking, can be found in other 
categories. 

These four bonds afford yields that 
are better than average, as compared 
with industrial issues of comparable 
investment grade. They are suitable 
for building up a backlog of fixed 
income securities, and for general 
investment purposes. 
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VARIETY CHAIN ISSUES 
AFFORD GOOD INCOME 


Better equities offer well-protected returns. Rising 
sales volume will provide offset to higher taxes. 


W ell managed variety chain or- 
ganizations have unique advan- 


tages. The sales volume of such 
concerns is not affected by cyclical 
variations in business activity to any- 
where near the extent characteristic 
of a number of other types of mer- 
chandising units; even during the 
depths of the 1932 depression the 
Department of Commerce monthly 
index of variety chain store sales 
(adjusted for seasonal variation) 
never fell below 77.6 per cent of the 
1935-1939 average. Labor costs run 
well under 15 per cent of sales, 
making these companies much less 
vulnerable to the trend toward higher 
wages than are department stores, for 
example. Finally, discriminatory 
chain store taxes are not as much of 
a burden to variety stores as to food 
and other chains, because of the large 
sales and profits per outlet operated. 


GROWTH TREND 

In addition to those factors, variety 
chain sales have shown a strong 
secular growth trend over the past 
several decades. In part—particularly 
during the nineteen-twenties — this 
was due to the policy followed by 
the more progressive enterprises of 
constantly opening additional units. 
But sales per store operated have 
also shown advancing tendencies in a 
number of cases. Variety stores were 
one of the few retail groups to report 
larger sales in 1939 than in 1929 or 
1937, and further gains were scored 
last year. 
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The larger representatives of this 
field have maintained very strong 
financial positions despite major ex- 
pansion programs, and this, together 
with relatively stable sales volume 
and the wide profit margins charac- 
teristic of the business, has enabled 
them to compile enviable dividend 
records. Since the period of major 
growth of this activity appears to be 
about over, capital enhancement po- 
tentialities of equities in the group are 
merely average, except perhaps for 
issues representing units concentrat- 
ing their operations primarily in 
highly industrialized areas where sales 
show substantial cyclical fluctuations. 
But on an income basis, the better 
situated variety chain stocks possess 
considerable attraction. 

As is true of other types of mer- 
chandising organizations, this group 
depends heavily on the level of public 
spending power. Rising merchandise 


Fintote 


costs during a period of increasing 
business activity are not normally a 
serious problem, since they can be 
offset by increasing prices to the con- 
sumer or by lowering the quantity or 
quality of goods sold for a fixed price. 
Thus, earnings as well as sales usually 
show a close correlation with changes 
in consumer purchasing power. 

At the present time, this is a highly 
favorable factor. National income 
payments have faithfully reflected the 
increase in business activity during 
the past several years; the 1940 total 
of $74.3 billion was the largest since 
1930, and only slightly below the 
figure for that year. Monthly data 
bring even more sharply into relief 
the strong upsurge in national income. 
The December total of $7,367 million 
was, with the exception of the $7,400 
million paid out in October, 1929, 
the highest since these statistics were 
first issued and probably the highest 
in the nation’s history. 


PURCHASING POWER? 


A still more important considera- 
tion is the increasing participation by 
low income groups in the general 
prosperity. This is indicated by the 
fact that the share of 1940 national 
income represented by salaries and 
wages (as distinguished from div- 
idends, interest and entrepreneurs’ 


Earned per share 1940 Recent Current 

Issue: 1940 1939 Price Yield 

*$2.68 *$2.92 $1.90 31 6.1% 
Ties *3.51 2.50 32 78 
1.83 1.90 1.35 24 5.6 
2.09 1.93 1.60 23 7.0 
McGrory Stores ...... 2.05 1.95 1.25 14 8.9 
McLellan Stores ...... $0.99 *1.08 0.60 7 8.6 
Murphy (G. C.)....... 6.58 6.47 4.00 63 6.3 
Neisner Bros. ......... 1.63 2.75 1.25 15 8.3 
Newberry (J. J.)....... 4.53 5.44 2.40 43 5.6 
5.91 6.48 5.00 78 6.4 
Woolworth (F. W.)... 2.48 3.02 2.40 31 77 

*Fiscal year en nu i i 
wl ary 31 of following calendar year. tNot available. tTwelve 
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income) stood at the highest level 
witnessed since 1930. In December, 
the Department of Labor index of 
payrolls in manufacturing industries 
amounted to 120.9 per cent of the 
1923-1925 average, a level which has 
not been equalled since June, 1920. 

Reflecting the increased purchasing 
power, retail sales have made very en- 
couraging gains in recent months, and 
this has been particularly true of the 
variety chain field. The seasonally 
adjusted index of variety store sales 
in December was higher than at any 
time since August, 1929; before sea- 
sonal adjustment, this figure set a 
new record by a very substantial 
margin. 

Those units which have reported 
sales for January and February of the 
current year continue to show sub- 
stantial gains over previous corre- 
sponding totals, and this trend should 
continue with the stimulation of busi- 
ness activity and payrolls by the 
national defense program. The first 
two months of the year are charac- 
teristically lean periods, but sales will 
be in a seasonal uptrend from now 
through May, and for variety chains, 
the summer letdown is not usually 
very pronounced. 


TAX INFLUENCE 


Last year only three of the eleven 
enterprises listed in the tabulation 
on page 7, succeeded in increasing 
their earnings over 1939 levels (one 
has not yet reported 1940-41 results). 
The declines shown by the other 
seven companies were caused primar- 
ily by higher taxes, although oper- 
ating costs also increased somewhat 
and special factors were at work in 
one or two cases. The further increase 
in taxes anticipated for the current 
year will be largely offset by higher 
sales, and the units which are heavily 
represented in industrial regions 
should be able to report considerably 
larger earnings this year than last. 

Giving due consideration to this 
factor, to relative yields currently 
available and to the adequacy of div- 
idend coverage by recent and pros- 
pective earnings, the most attractive 
issues for the purposes of the rela- 
tively conservative investor appear to 
be W. T. Grant, S. S. Kresge, S. H. 
Kress and G. C. Murphy. In a more 
speculative category, and offering 
correspondingly larger yields, H. L. 
Green, McCrory Stores and McLel- 
lan Stores deserve attention by those 
who can assume a somewhat greater 
degree of risk. 


PART 


NEW FACTORS 
UTILITY ANALYSIS 


How one large utility operating com- 
pany balanced its capital structure. 


ith our introductory discussion 

last week there were included 
several significant indications of SEC 
policy which appear to establish at 
least an approximation of the Com- 
mission’s standards of conservatism 
and balance in utility company capital 
structures. Another approach to the 
formulation of capitalization yard- 
sticks is to be found in a study of 
capital set-ups of a number of the 
more strongly situated utility operat- 
ing companies. 


COMPARISONS 


Some of the largest operating units 
are independent in the sense that they 
are not under holding company con- 
trol. In view of this independent 
status and the fact that their service 
areas do not cross state lines, they 
are not subject to regulation by the 
Securities & Exchange Commission. 
Nevertheless, their capital structures 
afford a good basis of comparison for 
many of the operating companies 
which are wholly-owned subsidiaries 
or controlled affiliates of holding com- 
pany systems. Four of the largest 
utilities of this type are the companies 
which serve Baltimore, Boston, Chi- 
cago and New York. Capital ratios 
for these four corporations are as 
follows : 


Pre- Common 
ferred stock & 
Bonds _ stock surplus 
Company: of total capitalization— 
Boston Edison ........ OEY None *66.7 
Comm. Edison (Chic.) 47. None 52.2 
Cons. Edison (N. Y.).. 40 16 44 
Cons. Gas Elec. Light 
& Power (Balt.).... 46.2 19.4 34.4 


*1939 consolidated balance sheet; all others from 
1940 consolidated balance sheets. 


These figures, together with similar 
ratios which may be found through 
analysis of balance sheet figures of 
numerous other sound operating com- 
panies, bear out the last week’s con- 
clusion that a ratio of 50 per cent 
bonds to total capital is the highest 
which may be regarded as conserva- 
tive in this industry. 

Security market conditions in re- 


cent years have tended to encourage 
an increase in the proportion of the 
debt to total capitalization, with the 
result that some companies whose 
capital ratios were formerly quite 
conservative now show a less satis- 
factory balance. Bonds have sold 
readily at progressively lqgwer interest 
rates, while the market for utility 
equities has been distinctly limited. 
Where utility stocks have been sold, 
the capital cost has generally been 
high. In many cases the state of the 
market for equities has been such 
that new flotations were not feasible. 
Under the circumstances, it was to 
be expected that most companies 
would effect new financing through 
issuance of bonds which could be sold 
easily, and which represented low cost 
capital. 


COMMONWEALTH EDISON 


However, with the exception of 
companies which started with an un- 
usually low ratio of bonds to total 
capitalization, this method of raising 
new capital created a danger of build- 
ing up a permanently topheavy capital 
structure. One large company— 
Commonwealth Edison of Chicago— 
solved this problem through the issu- 
ance, at various times in 1938 and 
1939, of convertible debenture bonds 
totaling about $130 million. The 
several issues (to which the com- 
pany’s stockholders had prior sub- 
scription rights) were all floated un- 
der one authorization, bore 3% per 
cent coupons, and had a_ 1958 
maturity. 

It will be noted from the tabulation 
that at the end of 1940 Common- 
wealth Edison showed a ratio (to 
total capitalization) of less than 50 
per cent bonds and more than 50 per 
cent capital stock and surplus. This 
represents a marked change in cap- 
ital ratios over a period of three 
years. At the end of 1937, the con- 
solidated balance sheet showed ratios 

(Please turn to page 27) 
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FIFTEEN COMMON STOCKS 


WITH 


he mere fact that a particular 

company has neither bonds nor 
preferred stock outstanding does not, 
of itself, constitute any recommenda- 
tion of its common stock—either as 
a speculation or an investment. For 
in countless cases the absence of se- 
nior obligations in a capital structure 
may mean only that the company’s 
position and prospects have been such 
as to make the sale of such issues 
impossible. 


MANY EXCEPTIONS 


But of course there are many ex- 
ceptions to the general idea outlined 
above. While most of our largest and 
strongest corporations have taken ad- 
vantage of their positior. to secure 
additional capital by the sale of senior 
securities, at a cost much less than 
would be entailed in the sale of addi- 
tional common, a number either have 
never issued bonds or preferred stock, 
or have now retired those which were 
formerly outstanding. 

Absence of a prior charge on the 
earnings available to the common 
stock results in smaller percentage 


PRIOR 


Over 200 N. Y. S. E. listed common stocks are pre- 
ceded by neither bonds nor preferred stock. Never- 
theless, many are highly speculative—but there are 
exceptions. 


earnings changes from year to year 
than are seen in the case of companies 
whose capitalizations include one or 
more fixed income issues. Thus there 
is missing the factor of “leverage,” 
which in the past has magnified earn- 
ings gains to the decided benefit, mar- 
ketwise, of the common stockholder. 
However, leverage works both ways, 
greatly accelerating the downward 
trend of common share earnings when 
profits are declining. While of little 
immediate importance to a great many 
companies, from a longer term view- 
point the fact that capitalization con- 
sists solely of common stock is of 
decided advantage. Business depres- 
sions bring no worries concerning 
ability to maintain interest payments, 
nor are recoveries accompanied by the 


OBLIGATIONS 


problem of liquidating accumulated . 
preferred dividends before anything 
can be paid to owners of the common 
stock. Frequently, it has been pos- 
sible to discharge such accumulations 
only through a recapitalization plan 
which greatly dilutes the common’s 
equity in the company. 


SELECTED ISSUES 


From the more than two hundred 
common stocks listed on the New 
York Stock Exchange which are pre- 
ceded by neither bonds nor preferred 
shares, the fifteen issues in the accom- 
panying tabulation have been selected 
as occupying better-than-average po- 
sitions. In the first place, all came 
through the long depression of. the 
1930s without having to report a 
deficit in any year. Secondly, div- 
idends were paid in each of those 
years—in several cases payments have 
been made for more than 40 years. 
Third, while increasing taxes will of 
course be a factor, all appear to be 
situated so that increasing sales vol- 
umes will absorb at least a large 
portion of the heavier tax exactions. 


FIFTEEN STOCKS WITH FULL CLAIM ON EARNINGS 


COMMON STOCK: 


Allied Chemical 


American Machine & Foundry............ 
Burroughs Adding Machine............... 


Cannon Mills 
General Electric 
International Shoe 


Mesta Machine 


United Fruit 


*_1940 not yet reported... b—Half year. 
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c—Three 


Number of 

-Earnings——- Dividend Recent Years of 

Year —Period————_ Paid Market Current Unbroken 

1940 1939 1940 1940 Price Yield Dividends 
cece $1.00 20 5.0% 13 
9.45 8.00 147 5.4 20 
Sahar eee b$0.34 b$0.64 0.80 13 6.1 14 
iain 3.50 3.25 37 8.8 14 
ins 0.63 0.50 9 33 36 
2.00 38 $3 13 
cues 1.95 1.85 34 5.4 42 
ows a 1.75 29 6.0 28 
dikve 2.82 2.40 40 6.0 13 
see's 3.08 2.00 31 6.4 27 
54.86 4.00 48 8.3 13 
2.18 1.62% 23 7.0 13 
c0.51 1.40 18 7.8 19 
2.21 1.75 28 6.2 27 
aieiaha 5.10 4.00 67 6.0 42 

quarters. f—1939; Latest available. j—1939-40 Fiscal year. 


SE, 
; 
j 
. 

| 
ad 

} 
: 

= 


Ratings are from THE FINANCIAL Wor.p Inde- 


pendent Appraisals of Listed Stocks. 
individual Stock Factographs for further vital 
information and statistical data on these items. 


Refer to in the magazine. 


and 


“Also FW” refers to the last previous item 
Opinions are based on data 
information regarded as _ reliable, 
no responsibility is assumed for their accuracy. 


but 


PRICES ARE AS OF THE CLOSING WEDNESDAY, MARCH 12, 1941 


Addressograph B 
Recently quoted at 13, stock is suit- 
able for retention in speculative lists 
(ann. div., $1). With demand hold- 
_ing at a high level, earnings of this 
office equipment unit continue to run 
ahead of year-ago comparatives. This 
is shown in company’s latest report 
covering operations for six months to 
January 31, last. For that period, net 
was equal to 75 cents a share, con- 
trasted with 69 cents in the like inter- 
val a year ago—despite the elimina- 
tion of earnings from British, French 
and German subsidiaries. (Also FW, 
Jan. 15.) 


American Radiator C+ 

At present prices, around 6%, re- 
tention of shares is warranted as a 
long range speculation (paid 15 cents 
so far this year). Extent of final 
quarter profit was perhaps the most 
striking feature of this company’s re- 
port covering 1940. Net, in the clos- 
ing period, was equal to 35 cents a 
share. This duplicated aggregate re- 
sults for the preceding nine months 
and was the best quarterly showing in 
over a decade. It is understood that 
January-February business was some 
50 per cent ahead of a year ago, and 
that prices were slightly higher. (Also 
FW, Jan. 1.) 


Chicago Pneumatic Tool Cc 

Present and prospective earnings 
trends warrant retention of shares, 
now around 14 (declared $1 so far 


WHEN YOU INQUIRE 


insure prompt replies to in- 
quiries addressed to the Con- 
fidential Advice Service, subscribers 
are required to enclose a self-ad- 
dressed stamped envelope with each 
inquiry, which must be limited to a 
request for advice or information on 
a single N.Y.S.E. or Curb security. 
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this year). At $3.01 a share (com- 
pared with 33 cents in 1939), Chi- 
cago Pneumatic Tool attained the 
highest earnings in company history 
last year. Reflecting this showing, di- 
rectors recently declared an initial di- 
vidend of $1 a share on the common 
stock (payable April 1). While com- 
pany enjoyed a very high volume of 
business in 1940, prospects are that 
an even higher volume will be seen in 
the current year. 


Electric Auto-Lite B 

Cyclical prospects warrant retention 
of stock, now around 31 (indicated 
ann. rate, $3). Based on operations 
thus far in the current quarter, com- 
pany will score a sizeable increase in 
sales over the like period a year ago. 
Insofar as earnings are concerned, 
Electric Auto-Lite showed $2.08 a 
share in the opening quarter last year. 
Results in the first period of 1941, 
however, will be lower by virtue of a 
tax reserve of between 40 per cent 
and 50 per cent of earnings, estab- 
lished to avoid necessity for a big 
year-end adjustment. Under the cir- 
cumstances, year-to-year earnings 
comparisons in the first quarter will 


not be representative. (Also FW, 
Nov. 27, 
Foster Wheeler Cc 


Existing holdings of shares may be 
retained for the time being as a cycli- 
cal speculation; approx. price, 16. 
This manufacturer of boilers and 


CORN PRODUCTS 
COVERS DIVIDEND 


steam-generating equipment began 
the year with unfilled orders of around 
$30.7 million. This does not include 
subsidiaries and contrasts with some 
$12.3 million at the beginning of 1940. 
Net income amounted to $3.43 a share 
last year, the best since 1930. Con- 
tinuance of favorable results in 1941 
should bring definite steps toward 
eliminating preferred dividend ar- 
rears. 


Great Northern, pfd. B 

At prevailing levels, around 25, 
stock has merit for purchase as a 
speculation in the railroad field (de- 
clared 50 cents so far this year). Al- 
though the 50-cent dividend payable 
April 1 was made as an “irregular” 
disbursement, followers of this issue 
feel that it presages a $2 annual rate. 
Great Northern earned the equiva- 
lent of $4.08 a share last year, the 
best result since 1930. With outlook 
for this carrier promising, the stock 
is understood to have attracted con- 
siderable long-pull interest. Specific- 
ally, this reflects the belief that 1941 
profit will run ahead of last year’s. 
(Also Feb. 5.) 


Hershey Chocolate B 

Retention of shares is justified, 
largely for income; recent price, 54 
(ann. div., $3; yield, 5.5%). This 
leading manufacturer of cocoa prod- 
ucts had a favorable year in 1940. 
Inventory adjustments were not a 
part of the operating picture, and 


Aided by almost $2 million (or 78 cents 
a share) in dividends from European and 


other foreign subsidiaries, Corn Products 
Refining covered its $3 dividend last year with 11 cents to spare. Despite 
unsettled conditions abroad, it is understood that income from foreign 
interests continues to reach the company—although future of dividends 
from the British subsidiary is doubtful. March quarter net may approxi- 
mate that of the like period a year ago, when 76 cents a share was earned. 
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net was equivalent to $6.76 a share. 
This was somewhat lower than in 
1939 ($7.24 a share), and was ac- 
counted for principally by an increase 
in expenses. While war influences 
cloud raw material prospects, com- 
pany has ample supplies of cocoa. 


Intertype Cc 

At current levels of about 8, stock 
may be retained, strictly as a specu- 
lation (paid 50 cents in 1940). Cash 
position of this unit is so satisfactory 
that its $1 million of 334 per cent 
debentures (issued in 1938) will 
probably be retired as of June 15, 
next. It is understood that whatever 
borrowing may be necessary to effect 
this operation is available at a “‘sub- 
stantially lower rate of interest.” 
While Intertype has undertaken some 
armament work, profits from this 
source are not expected to be large. 


Pennsylvania Railroad Dor 
Stock, now around 23, is an attrac- 
tive medium for representation in the 
railroad group (paid $1.50 last year). 
Reports covering the early part of 
1941 show that this important carrier 
continues to record year-to-year op- 
erating gains. At the equivalent of 
$3.61 per share, Pennsylvania’s net 
income in 1940 was at the highest 
point since 1930. If present trends 
continue, however, this figure may be 
exceeded in the current year. Mean- 
while, 1941 payments should be some- 
what more liberal than a year ago. 
(Also FW, Feb. 26.) 


Philco Corporation B 

At present prices, around 11, stock 
may be retained as a long pull specu- 
lation (declared 25 cents so far this 


year). Reports indicate that all divi- 
sions of Philco’s business are running 
at a high level. Refrigerator orders 
have been moving well ahead of. 1940 
totals; at the same time, backlog of 
business in the auto-radio department 
remains substantial. While costs have 
increased somewhat, it is understood 
that operating economies will go a 
long way toward overcoming this in- 
fluence. In addition to its regular 
lines, Philco is filling defense orders. 
(Also FW, Dec. 18, ’40.) 


Sloss-Sheffield C+ 
Retention of shares is warranted as 
a speculation in the steel group; ap- 
prox. price, 110 (declared $1.50 so 
far this year). This leading pig-iron 
producer operated practically all of its 
plants at capacity last year, except for 
brief periods where shutdown for re- 
pairs was necessary. Activity in this 
direction is mirrored in earnings of 
$14.47 a share in 1940, contrasted 
with $6.01 in the preceding year. 
With demand factors excellent, opera- 
tions promise to remain at a high rate 
throughout the current year. 
Stewart-Warner C+ 
Though obviously speculative, pres- 
ent positions in shares may be re- 
tained; approx. price 7 (paid 50 
cents last year). This company is 
now in active production of ordnance 
material. As a matter of fact, volume 
of orders of this type is so large that 
a separate department was recently 
established to take care of this work. 
Necessary machinery is being pro- 
vided in part through the corpora- 
tion’s funds and in part through a 
contract with the Defense Plant Cor- 
poration. According to the terms, 


that government agency stands ready 
to lease equipment of up to $4 million 
in value. 


United Carbon B+ 


Operating record and longer range 
prospects justify retention of shares, 
recently quoted at 45 (ann. div. $3; 
yield, 6.6%). It is understood that 
sales of natural gas are running 
about 10 per cent better than in 1940. 
At the same time, prices being re- 
ceived for carbon black are somewhat 
higher than a year ago. This indi- 
cates that profit in the March quarter 
may top the like period a year ago 
(when net was equal to $1.24 a 
share) by a small margin. Production 
of carbon black by the industry, dur- 
ing recent months, has been almost in 
balance with shipments. Thus there 
has not been any material change in 
inventories. (Also FW, Dec. 25, 
"40. ) 


Westinghouse Electric B+ 


Potentialities as a market leader 
warrant inclusion of shares in diversi- 
fied portfolios; approx. price, 95 
(paid $1 so far this year). Stimulated 
by better general conditions and the 
national defense program, Westing- 
house experienced the greatest busi- 
ness expansion in its history last year. 
The increase covered all lines, has 
carried into the current year, and 
assures excellent volume for 1941. 
Too much, however, should not be 
expected of earnings this year. As 
expressed by officials, it is doubtful 
whether profit in 1941 will be “above 
normal’, after meeting taxes and ex- 
traordinary expenses. (Also FW, 
Sept. 18, ’40.) 
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THE WORLDS We must admit 
BOGEY MAN that the marathon- 

lunged Hitler has 
succeeded in reducing the act of 
scaring the world to a fine art, for 
so frequently when he has opened his 
mouth to allow a torrent of words to 
pour forth, knees tremble, an ague 
overtakes the nerves and people run 
to hide themselves like frightened 
children. At least these are the 
figurative reactions to his boastful 
warnings. 

The question could well be asked: 
What is there to justify such fear? 
It is true he has mastered Europe, 
but if this victory is realistically ap- 
praised it develops that it became pos- 
sible through three parts treachery, 
and one part other things: internal 
rottenness in the case of France; and 
unpreparedness by Holland, Belgium 
and Norway. 

But when this boastful braggart 
meets a foe of equal military resource- 
fulness he encounters a_ stalemate. 
Dunkerque demonstrated that, and 
at a time when he had everything in 
his favor for his threatened invasion 
of England. Is there not every ground 
for feeling increased confidence, now 
that Great Britain has been able to 
get her second wind? If an invasion 
should be attempted this spring it 
would be decisively repulsed. 

That Hitler has a large army and 
a big air force, and has built up a 
powerful war machine, is fully appre- 
ciated. But it is also known that he 
is having plenty of trouble in main- 
taining order in the occupied coun- 
tries of Europe. And meanwhile his 
vassal, the jaw-jutting Mussolini, is 
fast losing his African Empire. 

As for ourselves we should really 
be ashamed of the show of frayed 
nerves which we exhibit in any de- 
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featist attitude, a factor which heart- 
ens the Axis powers. 

We should assume an attitude born 
out of justified conviction that this 
braggart will win the war neither in 
1941 nor in any year thereafter, for 
with our vast resources behind Great 


Britain she cannot lose. And any 
concern about our being drawn into 
the war can be laid aside, for we are 
already though informally in the con- 
flict. We could not be otherwise, 
since our deep sympathy and concern 
for Great Britain’s future could leave 
no other impression on the minds of 
the Fuhrer and I] Duce. 

Let them once realize America’s 
real state of mind and all their boast- 
ing will quickly be replaced by frayed 
nerves on their part, for then they 
will appreciate that their doom is 
impending. It remains only a ques- 
tion of time. 


LID IS OFF 
IN ITALY 


There is more than 
usual significance in 
reports from Italy of 
semi-official warnings against rising 
speculation in stocks. It reminds us 
of a similar speculative mania that 
fastened itself on Germany, which, 
before the reckless spiral of inflation 
had run its course, witnessed stocks 
rising by thousands of per cent and 
the value of the mark dropping virtu- 
ally to zero. 

No sound appreciation in security 
values can be predicted on a continu- 
ous series of defeats for the Italian 
army. This would bring about a 
drastic fall in security prices in a 
nation where the people themselves 
had not entirely lost faith in its in- 
tegrity. 

There are other conditions that 
may speed the working of the infla- 
tion virus in Italy—the shortages of 


food and other commodities, and of 
available currency. These deficiencies 
are rousing widespread fear despite 
the censorship that the government is 
invoking to conceal Italy’s pressing 
economic difficulties. 

When these fears take hold of a 
people, they seek refuge for their 
wealth not in the currency of the 
country but in assets having flexi- 
bility of market value so as in some 
measure to act as a preventative of 
total loss. 

This is what is happening now in 
Italy. 


AT LEAST 
SOME PROFIT 


I cannot help but 
find amusement in 
the assertions of 
some financial writers that we are 
entering a period of “profitless pros- 
perity”” because the Government will 
need so much money that the earn- 
ings which make the wheels of 
business go round will be almost 
wiped out. 

That this is a fallacious conclusion 
is susceptible to clear-cut proof. There 
must be some operating profit left to 
enterprise, otherwise there would not 
be created any leaven from which to 
derive taxes. 

The Government is well aware of 
this and for that reason has estab- 
lished a yardstick based on peacetime 
performance, and only earnings in 
excess of this begin to be subject to 
excess profit taxes. 

As long as this theory of taxation 
is followed there will remain a residue 
of profits above whatever taxes are 
levied. If a corporation must pay, 
for instance, 45 per cent on each 
additional $1 million earned, after 
paying the “normal” tax, there would 
still remain $550,000 net. 

On the basis of such calculations 
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it is readily apparent that there will 
always be left some profits to busi- 
ness, even if they are not as generous 
as in the past. 


A reasonable profit is all that 
business expects and the Government 
knows only too well that if it is going 
to expand the national income to $100 


million—a goal it has set—this can be 
reached only by allowing industry to 
earn a reasonable return on its manu- 
factured output. 


HIGHER TAXES CUT INTO 1940 EARNINGS 


ll 35 companies included in this 
i \ week’s study reported larger 
sales for 1940 as compared with the 
previous year—but only 25 were able 
also to show a gain in net. And in 
most instances, higher tax burdens 
are chiefly responsible. 

There are, however, several cases 
where the companies paid less taxes 
in 1940 than in 1939, reflecting spe- 
cial losses taken by the companies on 
liquidations of capital assets. Borden, 
for instance, reported the realization 
of substantial losses last year from 
the disposal of properties unessential 
to the company’s operations, which of 
course reduced the company’s tax 
liability. Borden’s total taxes rose 
from 84 cents a share in 1934 to $1.53 
a share in 1939, and dropped to $1.47 
a share in 1940. 

Electric Storage Battery tells its 


stockholders rather frankly that in- 
creased manufacturing output, and 
consequently sales volume, will no 
longer yield former rates of profit, 
and that increased taxes are one of 
the chief reasons for this develop- 
ment. The company’s total tax bill 
for 1940 was 37 per cent greater than 
that for 1939, and was equivalent to 
$6.21 for each $100 of sales. 

Crane Company’s total taxes of all 
kinds in the United States in 1940 
were $3.8 million, against $2.9 million 
for 1939. Taxes last year were equiv- 
alent to $1.59 a share as compared 
with net income of $1.61 a share 
from U. S. operations. No provi- 
sion had to be made last year for 
excess profits taxes, although these 
loom large for the current year. The 
potential effect of the present trend 
in taxes may be better realized, the 


management states, when it is appre- 
ciated that the total direct taxes 
paid or accrued by the Canadian 
and English subsidiaries for 1940 
amounted to $1.8 million, equivalent 
to two and one-fifth times their 
combined net income of $801,717— 
compared with taxes of $683,990, 
equivalent to two-thirds of their com- 
bined net income, for 1939. 

Abbott Laboratories’ total taxes 
for 1940 were equivalent to $1.38 a 
share and were 99 per cent above the 
previous year. Thompson Products’ 
tax burden last year was $1.9 million, 
or $6.36 a share, as against $2.63 for 
1939 and only 92 cents for 1929. 

National Steel, with net per share 
of $6.83 for 1940, stated that without 
the excess profits tax net would have 
amounted to $7.76 per share; and 
Westinghouse Electric shows a rise 


EFFECTS OF 1940 TAXES UPON EARNINGS 


Total Federal Taxes Tax Increase 
COMPANY 1939 1940 Total Per Share 
Abbott Laboratories ...... $445,919 $948,261 $502,342 $0.67 
Adams Millis ............ *162,872 *185,248 *23,376 *0.14 
American Radiator ....... 812,734 2,595,963 1,783,229 0.18 
American Stores ........ 244,000 269, 25,000 0.02 
Atlantic Refining ........ *5,552,648 *7,148,568 *1,595,920 *0.60 
Bethlehem Steel ......... 6,921,496 23,429,170 16,507,674 5.53 
Borden Company ......... §1,708,403 §1,434,614 §—273,789  §—0.06 
Bridgeport Brass ........ 156,000 1,216,459 1,060,459 1.12 
Bristol-Myers ...........- 578,123 1,111,002 532,879 0.79 
Brooklyn Union Gas...... 387,900 660,000 272,100 0.36 
Corn Products Refining... 2,350,000 2,274,214 —75,786 —0.03 
Crane Company .......... 821,192 1,517,348 696,156 0.30 
Electric Storage Battery.. *407,852 *857,964 *450,112 *0.50 
Ex-Cell-O Corporation ... 180,000 2,429,000 2,249,000 5.66 
Hazel-Atlas Glass ....... 605,745 806,375 200,630 0.46 
Hershey Chocolate ....... 91,560,000 2,056,610 496,610 90.72 
Johns-Manville .......... **951,517 **3,370,000 **2 418,483 **2.85 
National Dairy .......... 2,793,000 4,063,800 1,270,800 0.20 
National Malleable & Steel 252,000 946,000 694,000 1.43 
National Steel ........... 1,588,007 7,477,695 5,889,688 2.67 
Newberry (J. J.)......... 479,981 638,309 158,328 0.42 
New York Shipbuilding... 75,000 2,100,000 2,025,000 4.05 
Phelps Dodge ............ 2,084,855 3,775,829 1,690,974 0.33 
Simmons Company ...... +7575,383 ++1,086,826 +70.44 
102,900 25, —77,900 —0.08 
Stewart-Warner ......... 124,715 828,037 703,322 0.57 
Studebaker Corporation .. 620,500 637,500 17,000 0.01 
Texas Gulf Sulphur...... 1,175,500 1,821,456 645,956 0.17 
Thompson Products ...... 305,526 1,175,729 870,203 2.94 
United Aircraft .......... **1,889,997 **20,622,933 ** 18,732,936 **7.05 
Westinghouse Electric .... 3,183,130 13,411,568 10,228,438 3.95 
Westvaco Chlorine ....... 511,298 1,045,694 534,396 1.57 
Wheeling Steel .......... *1,001,095 *1,650,175 *649,080 *1.14 
75,000 758,237 683,237 1.09 


*All taxes. tGross operating income. {Total billings. §Federal and other income taxes. {Federal and state income taxes. #Gross profit. 


and Canadian income taxes. j*/Federal and foreign income taxes. 
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Reported Earnings Change in 
Per Share Percent- 1940 Net 
After All Taxes age Sales Over 
1939 1940 Change 1939 
$2.61 $2.89 + 10.7% + 13.0% 
3.54 3.02 — 14.7 + 63 
0.34 0.70 +105.9 + 17.3 
0.89 0.76 — 146 + 87 
1.66 2.11 + 27.1 7+ 57 
5.75 14.04 +144.2 t+ 45.4 
1.81 1.72 — 5.0 + 38 
0.49 1.33 +171.2 + 57.1 
3.49 3.73 + 69 + 95 
2.42 2.42 41 
3.32 3.10 — 6.6 + 6.0 
1.48 1.77 + 19.5 + 17.1 
2.01 2.39 + 189 + 16.7 
2.21 4.99 +125.8 +141.6 
6.64 5.98 — 99 + 39 
7.24 6.76 — 6.6 #+ 55 
4.24 6.35 + 49.8 + 18.7 
2.23 3.37 + 51.1 + 248 
1.88 1.66 — 117 + 83 
2.60 3.05 + 17.3 + 25.0 
5.71 6.83 + 19.6 + 19.6 
5.44 4.53 — 16.7 + 69 
1.61 4.54 +182.0 t+ 68.4 
2.42 2.49 + 29 + 59 
2.11 2.33 + 10.4 + 86 
1.98 3.28 + 65.7 + 44 
0.45 1.18 +162.2 + 13.3 
1.31 0.96 — 26.7 + 30 
2.04 2.38 + 16.7 + 22:5 
3.90 5.17 + 32.6 + 62.0 
3.53 4.94 + 39.9 +1478 
5.18 7.10 + 37.1 + 368 
2.91 2.96 + 17 + 13.2 
6.40 6.62 + 3.4 + 8.6 
0.17 3.12 +1,735.3 + 598 
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in total tax liability from $1.85 a 
share in 1935 to $8.43 in 1940. 

The largest increase in Federal 
taxis in this week’s list is that of 
United Aircraft: $7.05 a share, of 
which $4.41 is on account of the ex- 
cess profits tax. Johns-Manville’s 
1940 taxes were four times as great 
as in 1929, with approximately the 
same amount of sales. 

The clerical burden our tax system 
places upon the various companies is 
clearly outlined by Phelps Dodge 
when it states that it has been neces- 
sary for the corporation to prepare 
and file some 1,075 returns or reports 
of various kinds in connection with 
taxes, many of which are complicated 
and voluminous. As the burden in 
time and expense placed on corpora- 
tions as a consequence of the diverse 
and complicated tax structure con- 
tinues to increase from year to 
year, the Phelps Dodge management 
stresses the urgent need for simpli- 
fication and improvement. 


STUDEBAKER 
DEFENSE SPEED 


y May 1—five months after sign- 
ing a contract with the Govern- 
ment—Studebaker will be installing 
machinery in its three aviation engine 
nants. The structures, which repre- 
sent a $50 million building project, 
are going up at South Bend and Fort 
Wayne, Ind., and Chicago, Ill. Right 
now, grading work is under way at 
all three new plants, with day and 
night crews rushing to complete this 
stage of the construction program. 


CUPID REFLECTS 
DEFENSE 


the defense program, 
and generally better business 
conditions combined to rocket U. S. 
matriage statistics last year. The 
Jewelers’ Circular-Keystone estimates 
that Cupid’s knot was tied approx- 
imately 1,368,000 times in 1940. This 
is believed to be a new high record 
for any year in the nation’s history. 


RECORD BACKLOG 
FOR CROSLEY 


imine incessant consumer de- 
mand, backlog of unfilled orders 
in both the radio and refrigeration 
divisions of The Crosley Corporation 
is the largest in company history. 
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LUCKIES’ SALES GAINS 
OFFSET HIGHER TAXES 


American Tobacco last year lifted sales 
volume sufficiently to absorb all tax in- 
creases, and add to net earnings as well. 


ll of the major tobacco companies 
A are ordinarily thought of, and 
quite rightly, as situations showing 
more than average stability of earn- 
ings over the course of the business 
cycle. It was therefore anticipated 
that these enterprises would be among 
those most seriously affected by the 
increase in the normal income tax 
rate from 18 per cent to 24 per cent, 
since the effects of the defense pro- 
gram and the higher rate of business 
activity would not sufficiently stimu- 
late their sales volume to offset the 
heavier tax charges. 


PROFITS INCREASE 


So far, 1940 earnings statements 
have been issued by all of the “Big 
Four” cigarette producers except 
Liggett & Myers. Lorillard and Rey- 
nolds reported sizeable increases in 
operating profits, but these were 
nullified by higher tax levies and as 
a result net income was practically 
the same as that for 1939 in both 
cases. American Tobacco, however, 
increased its profits from $5.11 a 
share to $5.55 a share despite an in- 
crease of 80 cents a share in its Fed- 
eral and State income tax burden. 


Analysis of the company’s 1940 
annual report discloses that higher 
sales volume and an increase in oper- 
ating efficiency were the principal 
factors contributing to this gratifying 
result. The only other items of im- 
portance were the inclusion in 1940 
earnings of an item entitled “Profit on 
activities of non-consolidated subsi- 
diaries” equal to nine cents a share, 
and an increase amounting to 24 
cents a share in dividends received 
from American Cigarette & Cigar 
Company (a 96 per cent owned sub- 
sidiary). The latter item, however, 
is merely a bookkeeping adjustment, 
since this subsidiary derives most of 
its income from the parent company, 
in rentals and in dividends on its 
holdings of American Tobacco stock. 


The principal item affecting the 
profit margins of a cigarette producer 
is the cost of leaf tobacco. This is 
averaged over a three-year period. 
Although leaf tobacco may be some- 
what more expensive this year than 
last, prices should be slightly lower 
than in 1938 and thus the company’s 
raw material cost position will be 
improved. 

Sales increased last year to $285.8 
million from the $262.4 million total 
registered in 1939, continuing the 
upward trend evidenced in all recent 
years. Had the operating ratio (the 
relationship of cost of sales to sales) 
remained the same as in 1939, this 
increase would have meant an ad- 
vance in earnings on the combined 
common and class “B” common of 
69 cents a share. But the operating 
ratio was lowered from 86.65 per 
cent to 86.07 per cent. This seems 
like an insignificant change, but when 
applied to a figure running into the 
hundreds of millions of dollars it 
saved the company a sizeable sum— 
specifically, $1.6 million or 36 cents 
a share on the common issues. 


1941 PROSPECTS 


Apparently Lucky Strike cigarettes, 
the principal source of the company’s 
earnings, made a better comparative 
showing last year than did the field 
as a whole, since American Tobacco’s 
sales were stepped up by 8.9 per cent 
against a gain of only 4.75 per cent 
for total production of all brands of 
cigarettes. Earnings prospects for 
the current year are largely condi- 
tioned on two factors: The volume of 
sales, and the amount by which taxes 
are to be increased further. If sales 
expansion can be maintained at its 
recent rate, an offset to the higher 
taxes now in prospect will be pro- 
vided, with continued adequate (for 
this type enterprise) coverage of the 
current annual dividend rate of $5 
per share. 
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MARKET 
OUTLOOK 


With lease-lend bill out of the way, stock market is looking 
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more intently abroad for signs of the long-expected spring 


offensive. While hampered by strikes, industrial activity 
still remains at high levels. 


WHILE the direction of least resistance seems re- 
cently to have been upward, an advance this week 
to the 123.64 level by the familiar industrial stock 
average temporarily exhausted the market's rally- 
ing power. Whether or not the rise will shortly be 
resumed, the rally of virtually six points above the 
February low—which amounts to a third of the 
ground lost from November's peak—would appear 
to call for at least a short period of digestion. In 
addition to this purely technical consideration there 
is another growing factor that is hardly calculated 
to inspire bullish market sentiment, and that is the 
rapid spreading of strikes throughout the country. 


DESPITE GOVERNMENT protestations to the con- 
trary, labor troubles are rapidly assuming the pro- 
portions of a serious menace not only to the de- 
fense program but to the "normal" activities of 
the nation. Even though corporate management 
were willing to settle all strikes by granting union 
demands (many of which appear to be exorbitant) 
in order to avoid stoppages of production, from 
the investors’ standpoint this would mean serious 
contraction of profit margins—in numerous cases 
black ink results would be replaced by red_ ink 
figures. Any intimation of a firmer attitude by the 
Government toward strike disruptions would mate- 
rially improve the general market background. 


THE MOST important development of the week 
has of course been the final enactment of the 
lease-lend bill, although its passage had been so 
generally regarded as a foregone conclusion that 
market response thereto was of only temporary 
nature and was followed by a relapse into narrow 
price changes on a small volume of transactions. 
From a longer term viewpoint, this legislation means 
an additional $7 billion of orders for American in- 
dustry (on top of the $30 billion already project- 
ed), further large rises in the budgetary deficits, 
prolongation of the war for an indefinite length 
of time, and increasing probability of our involve- 
ment as a "shooting" participant. All this adds up 
to further assurance of an abnormally high rate of 


business activity for several years, at least; increas- 
ing government controls over industry; and, despite 
the latter, a growing inflationary background. 


BECAUSE OF the spectre of mounting taxes, the 
uncertainty of just where this war will lead us, and 
the certainty of serious post-war problems, the 
nearer term business prospect has not been able to 
fire the speculative imagination. Sound stocks con- 
tinue to be quoted at only a few times earnings, 
and even promising "growth" situations which are 
not heavily dependent on war business are sell- 
ing for less than ten times last year's results. Nev- 
ertheless, the fact that blocks of thousands of 
shares of stock can be successfully placed "off 
the market" seems clear evidence that the invest- 
ing public is inclined to buy—when merchandising 
methods are employed. It would appear that, what- 
ever startling events may lie immediately ahead, 
the market is in good position to absorb the shocks 
they may create. 


IN A MARKET situation such as we have been wit- 
nessing in recent months, and which promises to be 
with us for some further time to come, investors 
should shape their holdings according to the merits 
of individual issues, to a greater extent than is 
necessary even in more normal times. With good 
income issues frequently moving in one direction, 
erstwhile speculative favorites in another, and many 
stocks merely standing still, no reliance can be 
placed in attempts to ride with average trends. It 
is of more than passing significance that in the 
declines of recent months, the shares of companies 
heavily dependent on munitions orders were among 
those which fared worst, while issues with records 
of substantial peacetime earning power suffered 
much less than the general run. The average in- 
dividual is warranted in retaining a goodly pro- 
portion of common stocks in his investment list, but 
these should be confined to those affording good 
yields from reasonably assured dividends. 


—Written March 13; Richard J. Anderson 


(15) 


Oe 
es 
ie 
4 


AUTO OUTPUT LEVELLING OFF: Latest esti- 
mated weekly output of passenger cars and trucks 
is 125,915 units (Ward's Reports), an abnormally 
high level for this time of year, but down slightly 
from the peak established during last month. Feb- 
ruary's production is placed at about 508,000 units 
(vs. 411,820 a year ago); this volume of output 
compares with estimated sales for the same month 
of around 350,000 units. As has previously been 
pointed out, production has been running well 
ahead of actual sales for several months, with the 
result that field stocks of new cars are now esti- 
mated at more than 600,000, close to a two- 
months’ supply at current sales rate. In light of 
this situation—plus the fact that the industry is to 
be increasingly called upon for defense products 
in coming months—it may well be that this season's 
peak output has now been passed. Although it 
may not fully show up in the conventional business 
indexes, whatever decline is ahead for auto output 
will be more than offset by rising production of 
military items. 


STRIKES MAY PULL INDEXES DOWN: A\- 
though the President was correct when he recently 
stated that only a small percentage of the workers 
on defense activities has been called out on 
strike, a very considerable proportion of those who 
have ceased work are to be found in highly stra- 
tegic places. The result is that stoppages at those 
points are holding up production at numerous other 
points where there are no strikes. So far, these 
developments have not affected the familiar weekly 
business indexes of business activity, largely be- 
cause these compilations are necessarily much less 
comprehensive than some of the monthly yardsticks. 
However, any significant further increase in current 
labor difficulties would inevitably be reflected in 
the weekly statistics, and interpretation of the 
changes in these data should be made with this 
factor in mind. 


DEFENSE STILL BOOSTING CONSTRUC- 
TION: In each of the three weeks ended March 6, 
engineering construction awards totalled more than 
$100 million (the figures, respectively, $126 million, 
$119 million and $104 million). Only twice before 
have awards been in the nine-digit class for three 
consecutive weeks, once in 1929 and again in Octo- 
ber of last year. So far in 1941, aggregate awards 
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CURRENT 
TRENDS 


have crossed the $1.1 billion mark, an increase of 
better than 120 per cent over the $501 million 
total for the same period of 1940. Actual work 
itself, of course, follows the placing of these con- 
tracts, and in most cases requires a considerable 
number of months for completion. Thus the heavy 
construction industry is facing a protracted period 
of sustained high activity. 


BUILDING SUPPLIERS’ PROFITS TO RISE: 
Sales volumes of manufacturers of building mate- 
rials and supplies will benefit to some extent from 
the accelerated rate at which engineering contracts 
are being placed, but the largest part of the gains 
in prospect this year will come from building con- 
struction (residential and commercial). This type of 
construction has recently been running about 50 
per cent ahead of last year. However, it is not to 
be expected that the supply companies’ earnings 
this year will rise to the amount that might normally 
be expected from such sales gains. Taxes, of course, 
are up sharply and other expense items also have 
been rising. But the industry has not increased its 
selling prices commensurately, because of the fear 
of government pressure, and thus profit margins 
have been narrowing. All in all, the better situated 
units in the field this year should report higher 
earnings than those for 1940, but the increases will 
not be as impressive as might be suggested by the 
sales gains. 


15% RISE FOR ELECTRIC POWER: Statistics 
on electric power production continue to show a 
widening rate of gain over year-ago performance, 
with the latest report reflecting an increase of 15.| 
per cent—a gain of nearly five percentage points 
in only six weeks. The Southern and Central In- 
dustrial regions are running well ahead of the na- 
tion-wide average, recent gains in those areas 
amounting to as much as |9 per cent. As among 
individual utility systems, Detroit Edison has been 
outstripping the field with weekly gains of around 
25 per cent. Others to show above-average im- 
provement include American Water Works, about 
19 per cent; Columbia Gas & Electric, about 16 
per cent; Commonwealth & Southern, |8 per cent: 
North American, 20 per cent; and Public Service 
(N. J.), 22 per cent. Consolidated Edison (N. Y.) 
has continued to run behind the average, as have 
Electric P. & L., Northern States Power and South- 
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ern California Edison. However, all the important 
systems are showing at least some increase over 
year-ago levels. Just how much of these increases 
the various companies will be able to translate into 
net earnings gains will depend largely, of course, 
on the size of the tax boost expected this year. 


CHANGE IN SELECTED ISSUES: Allis-Chal- 
mers Manufacturing Company has called for pay- 
ment at 105!/, (on April |, 1941) $10.3 million of 
its convertible debenture 4s of 1952, an issue which 
has been carried in the "bonds for profit'’ classi- 
fication on page 18. Although there will still re- 
main some $15 million of the bonds outstanding, 
this move seems clearly to suggest that the com- 
pany will probably take advantage of the first 
opportunity to call either another large block of 
the issue, or retire it completely. In view of the 
fact that the remaining bonds are quoted several 
points above the price at which they can be called, 
and because there is no advantage to be gained by 
converting into common with the stock at prevail- 
ing levels, the issue is being removed from the list 
of selected issues. Funds so released can be placed 
in other bonds or preferred stocks in the group, or 
in some of the income type common shares. 


COPPER CONSUMPTION HEAVY: Domestic 
deliveries of refined copper during February, as 
reported by the Copper Institute, were the second 
largest on record (the exception, last January). 
The decline is more than accounted for by the fact 
that there were fewer working days in February; 
on a daily basis, deliveries attained a new high. 
Refined production was also at near-record levels, 
the February total of 93,654 tons having been ex- 
ceeded only in the three preceding months and in 
May of 1937, but output was well below total 
domestic and export deliveries of 112,819 tons 
and as a result refined stocks at the end of the 
month stood at the lowest level since these data 
were first issued in mid-1933. Mine output, includ- 
ing custom smelters’ intake and scrap, fell con- 
siderably short of the production of the refined 
metal and accordingly there was a heavy draft on 
stocks of blister (unrefined) copper. Inventories of 


THIS WEEK'S HIGH GRADE 
SECURITY SELECTION 


For those who require the utmost in safety re- 
gardiess of yield, or the longer term effects of 
any sustained trend toward higher money rates, 
one preferred stock or bond is selected each week 
from, the ranks of the high grade N.Y.S.E. listed 
securities. While many individuals will regard the 
returns thereon as inadequate for their purposes, 
these issues will be suitable for those to whom 
conservatism is a prime requisite. 


The selection this week: 


Market Call 
Issue: Price Price Yield 
N. Y. Connecting R. R. 
Ist 3's, 1965..... 101 107 3.4% 


the refined metal have declined in every month 
since July, while there has been only one small 
monthly increase in blister stock since last April. 
These tendencies will undoubtedly be continued dur- 
ing the current month, and there seems little pros- 
pect that demand for the red metal will subside 
for some time. 


NEWS FACTORS 
POSITIVE: 


Corporate Profits—Exceeding year-ago levels in 
first quarter. 

Commodity Prices—Continue to advance. 
Lease-Lend Bill—Signed by President: huge spend- 
ing outlined. 


NEUTRAL: | 

Washington—Proposal for federal licensing of large 
corporations follows closing of TNEC hearings. 
Carloadings—Greater-than-seasonal decline indi- 
cated for week, but no change in major uptrend 
in sight. 

Common Stock Financing—Would be encouraged 
by tax revisions as recommended by SEC. 


NEGATIVE: 
Strikes—Threaten to spread, and may hamper de- 
fense activity. 
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Purchases of speculative issues should be made only when con- 


sistent with policies outlined in “Market Outlook" on page 15. 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by THE FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which will appear each week in the columns of the magazine. 


The selections in this department are based upon studies of values, individually considered in relation 
to long term trends, and are not be regarded as trading advices or as short-term recommendations. 


BONDS 


These bonds can be used to form an investment portfolio 


backlog. While not all are of the highest grade, they are 
reasonably safe as to interest and principal. 

Great Northern Ry. gen. 5s '73.. 98 5.10% Not 
Louis. & Nashville ref. 4!/2s, 2003 98 4.59 105 
Pacific Power & Light Ist 5s, '55.. 96 520, 103% 
Pennsylvania R.R. deb. ‘70.. 94 4.78 1024, 


Remington Rand deb. 4'/4s, 1956.. 103 4.12 105 
FOR PROFIT: 


*Allis-Chalmers conv. deb. 4s, ‘52. 107 3.73 1051, 
Atlantic Coast Line Ist 4s, '52.... 76 5.26 Not 
Lion Oil Ref. conv. deb. 4!/2s,'52. 96 4.68 105 
Pere Marquette Ist 5s, ‘56...... 66 7.57 105 
United Drug deb. 5s, '53........ 84 5.95 103 
Walworth Ist 4s, '55............ 79 5.06 100 


*Removed this week, see page 17. 


PREFERRED STOCKS 


These are good grade issues and suitable for investment pur- 
poses for income. 


FOR INCOME: Vr } 
American Water Works $6 cum... 90 6.67% 110 
Crown Cork $2.25 cum. (ex-war.) 41 5.49 48l/, 
Firestone Tire & Rubber 6% cum. 102 5.88 105 
Tide Water Asso. Oil $4.50 cum. 97 4.63 107 


Union Pacific R. R. 4% non-cum... 81 4.94 Not 
FOR PROFIT: 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


Allied Stores 5% cum........... 73 = 6.84 100 
Chic. Pneu. Tool $3 cum. conv..... 40 7.5 55 
Radio Corp. $3.50 Ist. cum. conv. 59 5.93 100 
West Penn. Elec. $7 cum. cl. "A" 103 6.79 115 
Youngstown Sheet & T. 514% cum. 91 6.04 105 


COMMON STOCKS FOR INCOME 


The primary attraction of these issues is dividend regularity 
and reasonable yield. While not devoid of appreciation pos- 


Adams-Millis .......... 20 $1.00 5.0% $3.54 $3.03 
Amer. Machine & Fdry.. 13 0.80 6.1 0.94 0.64 
Best & Company....... 28 92.00 7.1 £3.42 £3.63 
Borden Company ...... 19 §=61.40 7.3 1.81 1.72 
Carolina, Clinch. & Ohio 87 5.00 5.7 ess 7-7 
Chesapeake & Ohio.... 39 3.00 7.6 3.48 4.31 
Continental Can ....... 37 2.00 5.4 2.71 2.82 
Corn Products ........ 46 3.00 65 3.32 3.11 
First National Stores.... 34 2.50 6.9 h3.34 2.28 


~Gen'l Amer. Transport... 51 3.00 5.9 3.11 4.11 


t—Dividend guaranteed by Atlantic Coast Line and Louisville & Nashville. 


sibilities, price movements will probably tend to be more 
restricted than in the selection of the ‘Business Cycle" group. 


STOCKS Annual Earnings 
6.)........ 23 J$1.35 5.9% $1.90 $1.83 
Louisville Gas & E. "A" 18 1.50 8.3 2.33 2.34 
Mathieson Alkali ...... 26 «41.50 5.8 1.12 1.72 
May Department Stores. 50 3.00 6.0 23.50 b1.20 
Melville Shoe ........ 30 2.00 6.6 2.65 2.96 
Pacific Lighting ........ 37 8.1 3.60 $3.13 


Standard Brands ...... 6 Jo.50 8.3 0.51 0.71 
Standard Oil (N. J.)... 35 1.75 5.0 3.27 x Eoen 
Underwood Elliott Fisher 33 2.25 6.8 2.53 3.03 
Union Pacific R.R....... 78 600 7.7 6.74 6.96 
United Fruit .......... 68 4.00 5.9 4.87 5.10 


{—Including extras. b—Half-year. c—Nine 


months. #—1I2 months to Jan. 31, 1940 and 1941. h—Fiscal year to Mar. 31, 1940. s—Preliminary. z—Fiscal year to Jan. 


31, 1940. 


BUSINESS CYCLE STOCKS 


In the best position for price appreciation in periods of rising 
markets, stocks of the business cycle type are logically more 
susceptible to price declines in periods of general market 
weakness. Issues in this group will not resist the trend when 
virtually the entire market is declining but their potentialities 


Allis-Chalmers .......... 29 $1.50 $2.09 c$2.12 
American Brake Shoe..... 34 2.10 2.39 3.49 
Amer. Car & Foundry.... 27 ... hD3.40 6bDO0.32 
American Cyanamid "B".. 33 $0.60 2.07 cl.6l 
Anaconda Wire & Cable... 31 1.50 1.54 c2.18 
Atchison, Topeka & S.F... 23 1.00 0.95 2.69 
Bethlehem Steel ........ 79 5.00 5.75 14.04 
23 2.25 1.09 ¢2.17 
Climax Molybdenum .... 33 2.20 4.09 cl.88 
Commercial Solvents .... 10 0.25 0.61 0.91 
Crown Cork & Seal...... 25 0.50 2.80 b2.06 
East. Gas & Fuel 6% pfd.. 37 he 0.42 5.05 
Freeport Sulphur ........ 36 2.00 2.76 3.81 


{—Before depletion. 


$—Also paid $1.50 stock dividend in ($10 par) preferred stock. 


warrant their retention in moderate amount in well diversified 
portfolios. The price changes which have occurred since orig- 
inal purchase recommendations of these stocks vary among 
the individual issues. Consequently, subscribers should con- 
sult our inquiry department before making initial purchases. 


STOCKS Morice Dividend 
Glidden Company ....... 14 $1.00 k$I.70 k$1.56 
Gt. Northern Rwy. pfd.... 25 0.50 3.48 4.09 
Kennecott Copper ...... 33 2.75 t3.14  $b2.29 
Lima Locomotive ........ 26 as D0.64 0.41 
McCrory Stores ......... 14 1.25 1.95 2.05 
National Acme .......... 20 1.00 1.16 4.40 
New York Air Brake...... 37 3.00 2.89 4.04 
Pennsylvania Railroad .... 24 1.50 2.43 3.51 
7 1.31 0.96 
Thompson Products ...... 32 1.75 3.90 5.17 
Timken Roller Bearing.... 43 3.50 3.02 c2.87 

b—Half-year. c—Nine months. 


D—Deficit. h—Fiscal years in April 30, 1939 and 1940. k—Fiscal years to Oct. 31, 1939 and 1940, 
(18) 
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OVER THE past three months, while the Lend-Lease 
Bill was being discussed and debated, stocks have put 
on varying reactions to the measure. On some occa- 
sions, they have advanced—the reasoning being that 
spending in this direction would hasten the advent of 
inflationary forces. On others, they have declined; in 
such instances, pessimism has fed upon the thought that 
the legislation would bring this country a big step closer 
to actual participation in the conflict now raging in 
Europe, Asia and Africa. 


AT THE moment, however, whichever of these inter- 
pretations is the correct one becomes more or less of an 
academic matter. Last Tuesday, H. R. 1776 was signed 
and on the following day, newspapers were proclaim- 
ing the Administration’s consequent plans for siding the 
democracies. Anticipating adoption of the bill, stocks 
put on a good burst of strength on Monday. Volume, 
at somewhat more than 600,000 shares, was the best in 
about a month. And values, led by steels and other 
heavy industrial issues, were marked up 1 to 3 points. 
The industrial average scored a gain of 2.17 points, 
which placed the familiar stock index at the highest 
levels of the current movement. 


ASIDE FROM successful passage of the Lend-Lease 
Bill, there were plenty of reasons going the rounds to 
explain the rise. There was the “technical” explana- 
tion—the list was due for an advance. Then there was 
the much-publicized suggestion (badly received in in- 
surance quarters) that life insurance companies place 
common stocks in their category of acceptable invest- 
ments. Again—and highly significant—there was the 


MARKETWISE AND OTHERWISE 


continued, upward sweep of commodity markets. And 
finally, there was the growing realization that first quar- 
ter earnings would probably top those of the like period 
a year ago. 


PRELIMINARY studies are now under way to de- 
termine the practicability of merging the New York 
Stock Exchange and the New York Curb Exchange. 
An industrial engineering firm, retained by the Big 
Board, is now in process of gathering data, but it has 
not prepared a merger plan. Nevertheless, the news 
itself was enough to give Wall Street a lively topic of 
discussion. 


ASKED ABOUT their sentiments on the matter, most 
brokers seemed to favor the idea. But assents were 
qualified. “I’d like to see the present arrangement con- 
tinue,” said a member of one of the largest commis- 
sion-houses in the country, “but if it’s not economic, 
I’m in favor of something else.” Said another: “If it 
can save $1 million (approximate amount of the Stock 
Exchange’s deficit last year), it’s a good thing!” 


EVENTUAL merger of the two institutions may prove 
to be an important move in solving some of the prob- 
lems south of Fulton Street. But it would have its head- 
aches. As things now stand, for example, all Curb mem- 
bers are not in a position to pay the difference between 
the value of their seats and those on the Big Board. 
But the howls will be long and loud if some provision 
is not made for them; they can’t just be pushed out 
into the cold. And that’s only one instance of what lies 
ahead.—Witten, March 13. 


THE MOST ACTIVE STOCKS—WEEK EN ENDED MARCH | 11, 1941 


Shares -—Price—~ Net 


Stock: Traded Open Last Change 
43,400 18% 185% + % 
Atchison, Topeka & S. Fe.. 39,500 22% 23% +% 
International Paper ........ 30,500 14 1334 —%\% 
Cuban-American Sugar ..... 26,400 4% 5% + % 
Anaconda Copper .......... 25,900 24% 245% + % 
Republic Steel 25,400 19% 195% + 
General Motors ............ 25,200 42% 4336 +% 


General Electric ............ 


MARCH 19, 1941 


Shares -—Price—X~ Net 
Traded 


23,100 66% 68% = +2 


Stock: 


Southern Pacific Co......... 22,500 8% 914 + % 
Curtiss-Wright ............. 22,200 8 8% 
Paramount Pictures ........ 22,100 11% 11% +% 


Internat’l. Mercantile Marine 20,800 7% 8% +% 
Commonwealth & Southern 20,800 


Pennsylvania R.R. .......... 20,300 23% 23% + 
Libby, McNeill & Libby..... 20,100 53% 54 + % 
Standard Oil of N. J......... 19,200 34 34% + % 
Bath Iron Works........... 18,100 23 235% + % 
16,400 14% 1534 +15% 
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Plastic Parade 


The much-publicized plastic pro- 
tectors, which have been adopted by 
the Brooklyn Dodgers baseball team 
to be worn inside the players’ caps, 
are another du Pont achievement— 
other sports for which these skull 
guards could be utilized are football, 
boxing, hockey, lacrosse and horse 
racing. . . . The “Lumarith” plastic 
of Celluloid Corporation seems des- 
tined to be used as a general sub- 
stitute for aluminum—it is now being 
adopted for nozzles in vacuum clean- 
ers and for handles, corners and shelf 
plates in refrigerators. . . . General 
Electric has discovered a method for 
permanently preserving the crystal 
formation of a snowflake—the flakes 
are merely coated with a solution of 


By C1. Weston Smith, 4. 


‘“Formvar,” a transparent plastic 
which is usually used for electric in- 
sulation. .. . : A thin, clear, transparent 
sheet, similar in appearance to cello- 
phane, will next be made from casein, 
a by-product in cheese manufacture— 
Marbon Corporation now has the 
patents on a process that will literally 
turn milk into mica. .. . “Stylo Plas- 
tic” is the newest synthetic material 
to be used for making display signs 
with letters in relief and in various 
colors—a product of Klarion Mer- 
chandising, these signs will be offered 
as both fade-proof and unbreakable. 
. . . Plastic covers and bindings on 
books of sheet music are the latest 
innovation from Cole Publishing— 
while extremely light in weight, these 
binders are rigid enough to make 
the music “stand up” on the piano. 


There’s a Picture of You 
in Every Letter You Write 


If your letters are lacking in eye- 
appeal, if type characters are not 
clean-cut or properly aligned, tele- 
phone our nearest Branch and ask 
about the Underwood “Letter for 


Under wood 


Letter Test.” It will show you how 
your letters will look when typed 
on the new Underwood— permit 
you to compare them with the pro- 
duction of your present equipment. 


UNDERWOOD ELLIOTT FISHER COMPANY 
One Park Avenue, New York, N. Y. 


Sales and Service Everywhere 


Copyright 1941, Underwood Elliott Fisher Company 


Types 


Aviation Airings 


A new “dimple” method for quickly 
riveting together the thin metallic 
skins which cover the wings, fuselages 
and other parts of the airplane has 
been developed by Douglas Aircraft— 
the method is said to give a fluid-tight 
seam which cannot be loosened by 
vibration. . . . A method of protec- 
tion of combat planes by a ring of 
bullet fire is the subject of a patent 
just assigned to Boeing Airplane— 
three machine guns are mounted on 
turrets in such a way that their field 
of fire encircles the entire plane... . 
Chrysler Corporation has designs for 
a new 12-cylinder, V-type, liquid- 
cooled aircraft engine which is ex- 
pected to be capable of propelling a 
combat plane at 500 miles per hour— 
this would be somewhat faster than 
the present Bell Airacobra, which has 
developed 400 miles per hour with 
one of General Motors’ “Allison” 
motors. « . . Safer flying on radio 
beams is promised for the new 
“double-circle” indicator developed 
by R.C.A.—the heart of the system 
is a television receiving tube which 
flashes a signal that tells at a glance 
when the pilot is off the course... . 
Not one of the better known aircraft 
manufacturers is the “biggest” in 
number of planes produced—Scott- 
Atwater Manufacturing lays claim to 
this title because it has completed over 
6.5 million model airplanes that ac- 
tually fly. 


Rubber Rambles 


The trademark of the B. F. Good- 
rich Company has been changed to 
a small wreath enclosing a “BFG” 
and giving the date of the company’s 
founding, 1870—this will replace the 
single wreath-enclosed “G,” flanked 
by two diamonds. . . . Next in sponge 
rubber will be “Spectrafoam,” a new 
variety from Goodyear Tire & Rub- 
ber—this type is said to possess more 
resilient qualities while being of 
phantom weight. Basketballs, 
footballs, volley and other balls can 
be made virtually puncture-proof 
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when lined with the new impregnated 
rubber paddings developed by W. J. 
Voit Rubber Corporation—halls so 
reinforced are said to be just as easy 
to bounce or kick as the conventional 
type... . An improvement in rubber 
gloves is the suede finish, called 
“Arraflex,” designed and introduced 
by Hood Rubber—the gloves are in- 
tended for protecting the hands while 
gardening, and the suede cover is 
reputed to be both slip-proof and 
more durable. . .. Foam rubber serves 
as the supporting pad for a new 


metatarsal inner sole made for shoes - 
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by Scholl Manufacturing—it is ad- 
justable to give the proper elevation 
not only to the arch and heel but 
also to the fore part of the foot. 


Christenings 


The new light reconnaissance cars 
being turned out by Ford Motor have 
been dubbed “Blitz Buggies.” 
Carter’s Ink turn patriotic with the 
introduction of a new shade of foun- 
tain pen ink under the label “Ameri- 
can Blue.” . . . A new line of golf 
balls from A. G. Spalding will be 


featured under the registered trade- 
name of “Air-Flite.” . . . The new 
transparent plastic footwear of Miles 
Shoes, Inc., will be called ‘“Glass- 
ticized.” ... A new cigarette humidor, 
styled by Sterling Tool & Stamping 
to resemble a big gun shell, will be 
offered as the “Big Shot.” ... An 
innovation in hair preparations, made 
from twenty different herbs, will be 
introduced as “Kep” by a company 
of the same name. . . . A new interior 
decoration planning kit, involving a 
floor plan and 76 pieces of midget 
furniture, is being promoted by Paul 
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MacAlister, Inc., under the name of 
‘“Plan-A-Room.” . . . What is called 
the first American pile-fabric rug, 
woven entirely of water-repellent 
rayon, will be offered by Charles P. 
Cochran as “Keynote.” . . . Otis 
Elevator should look into the “cru- 
sade” on foot to change the name of 
the elevator to “Verticar.” 


Odds & Ends 


Two companies which previously 
have not been much interested in 
ladies’ hats have announced a broad 
expansion into that field—Stetson has 
organized a separate subsidiary to 
promote “Stetson” millinery, while 
Lerner Stores will soon install for the 
first time, millinery departments in 
many of its 171 stores. . . . Collins & 
Aikman has designed a unique bev- 
eled frise finish for upholstery fabrics 
—the styling gives the material a 
very attractive “molded” appearance, 
which in some quarters is being hailed 
as the “upholstery hit of the year.” 
. . . A new safety-type ash tray has 
been perfected by The Autoyre Com- 
pany especially for the tub-side wall 
of the bathroom—it is intended to 
serve those who insist upon smoking 
while taking a bath. 


H igh grade bonds opened the week 
on strength under the leader- 
ship of U. S. Governments, but the 
market for Treasuries sold off quite 
sharply on the announcement of a 
request for a $7 billion appropriation 
to implement the lease-lend bill. 
Speculative rail liens were also reac- 
tionary after early advances which 
carried a number of issues to new 
1941 highs. N. Y. Curb Exchange 
utilities were generally stronger, and 
good gains were recorded in the Cities 
Service, Electric Bond & Share and 
United Light & Power groups. 


M.-K.-T. BONDS 


Bonds of the Missouri-Kansas- 
Texas Railroad which are on a fixed 
interest basis have scored gains of 
5 to 7 points during the past two 
weeks, and the adjustment 5s, which 
are contingent interest obligations on 


This announcement appears as a matter of record only and is under no 
circumstances to be construed as an offering of these Bonds for 
sale or as a solicitation of an offer to buy any of such Bonds. 

The offering is made only by the Prospectus. 


NEW ISSUE 


$30,000,000 
Wheeling Steel Corporation 


First Mortgage Sinking Fund 32% Bonds, Series B 


To be dated March 1, 1941 


To be due March 1, 1966 


OFFERING PRICE 972% AND ACCRUED INTEREST 


Copies of the Prospectus dated March 14, 1941, describing these Bonds and 

giving information regarding the Company may be obtained in any State 

ne only such dealers participating in this issue as may legally offer these 
Bonds under the securities laws of such State. 


Kuhn, Loeb & Co. 


Lee Higginson Corporation 


Harriman Ripley & Co. 


Incorporated 


Smith, Barney & Co. The First Boston Corporation Blyth & Co., Inc. 
Mellon Securities Corporation Bonbright & Company Drexel & Co. 


Incorporated 


Goldman, Sachs & Co. Lazard Freres & Co. Kidder, Peabody & Co. 


Union Securities Corporation 


New York, March 14, 1941. 


Hayden, Stone & Co. 
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which no payments have been made 
since 1937, have also advanced mod- 
erately. The road has shown a 
substantial improvement in_ traffic 
since early 1941, with a gain of about 
14 per cent over 1940 in February 
which will probably be maintained 
in the current month. The resultant 
increase in revenues comes oppor- 
tunely for the “Katy,” which earned 
only about half its fixed charges last 
year. Payment of January 1 interest 
reduced cash holdings to a point 
which would have made July 1 dis- 
bursements extremely dubious if 
traffic had merely held at approx- 
imately the 1940 level. 

Current indications point to larger 
movement of agricultural commodities 
in the Southwest in 1941, and the 
M.-K.-T. is also expected to benefit 
substantially from defense activity. 
Many large contracts have been 
placed in the road’s territory for new 
defense industries, air bases and army 
camps; at least one of the new 
projects—a $40 million TNT plant— 
will be served exclusively by this 
road. The resultant stimulation of 
business affords a basis for optimism 
with respect to interest payments fall- 
ing due in June and July, and since 
the road follows a seasonal pattern 
which usually enables it to build up 
cash in the last half, it now appears 
that the M.-K.-T. will encounter no 
insuperable financial difficulties in the 
current year. Assuming that about 
half of the prospective increases in 
gross can be carried through to net, 
fixed charges will probably be earned 
on a cash basis for 1941. 
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Under these circumstances, holders 
of the first 4s and the three series 
of prior lien mortgage bonds are war- 
ranted in maintaining positions tem- 
porarily. However, the bonds will 
remain in a highly speculative posi- 
tion, and any extensive further 
market gains might be availed of to 
effect switches. It will require more 
than one year of relative prosperity 
to remove questions as to the com- 
pany’s financial future. The adjust- 
ment 5s tend to move in sympathy 
with the market for the fixed interest 
bonds, but there is no prospect of 
interest payments on this issue and 
other speculative media offer better 
possibilities despite the improvement 
in the M.-K.-T.’s earnings prospects. 


1.M.M. 6s 


High ocean freight rates and en- 
hanced resale value of ships resulting 
from war influences have strength- 
ened the market for International 
Mercantile Marine 6s in_ recent 
months. The bonds sold up to a 
high of 89, which compares with a 
1940 low of 53, on expectations that 
cash would be available to meet the 
principal maturity on October 1, 
1941. This belief was evidently based 
in part upon the surmise that the cash 
holdings of U. S. Lines Company, an 
I.M.M. subsidiary, would be available 
to the parent company. U. S. Lines 
has received $3 million insurance 
money on six ships which had been 
transferred to a Belgian company and 
which were subsequently sunk. How- 
ever, it appears that U. S. Lines’ cash 
received on this account is obligated, 
under an agreement with the Mari- 
time Commission, for acquisition of 
new ships. Part of the subsidiary’s 
cash holdings might be passed along 
to I.M.M. as dividends, but any such 
payments will presumably amount to 
only a small fraction of the principal 
amount of the 1941 bond maturity. 
Consequently, unless the parent com- 
pany’s cash is substantially augmented 
in some other way, or refinancing 
can be arranged, the maturity will 
probably be met by a small cash pay- 
ment and extension of the balance. 
The bonds declined about 3 points 
last week upon publication of the de- 
tails of the U. S. Lines insurance 
money situation. 


CANADIAN BONDS 


Canadian bonds responded favor- 
ably to the enactment of the lease- 
lend bill. Canadian Government di- 
rect and guaranteed obligations are 
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This advertisement appears as a matter of record only and is under no circumstances to be 
considered as an offering of these securities for sale, or as a solicitation of an offer to 
buy any of such securities. The offering is made only by the Prospectus. 


Philip Morris & Co. Ltd., Incorporated 


148,991 Shares 
Cumulative Preferred Stock, 444% Series 


Par Value $100 per Share 
(Dividends cumulative from March 15, 1941) 


Price $100 Per Share 


the Underwriters and a group of Selected Dealers. 


security is lawful from such of the several Underwriters, including those named below, 
as are registered or licensed dealers or brokers in securities in such State. 


Lehman Brothers 


March 10, 1941 


Glore, Forgan & Co. 


Certain of the above-mentioned shares have been subscribed for by the Stockholders of the 
Company or their assigns, or have been sold by the several Underwriters during the life of the 
Subscription Warrants. The remaining 19,295 shares have been publicly offered by certain of 


Copies of the Prospectus may be obtained in any State in which the offering of the above-mentioned 


This advertisement appears as a matter of record only. It is under 
no circumstances to be construed as an offering of this Preferred 
Stock for sale, or as an offer to buy, or as a solicitation 
of an offer to buy, any of such Preferred Stock. The 
offer is made only by means of the Prospectus. 


NEW ISSUE 


75,000 Shares 
MONSANTO CHEMICAL COMPANY 


Cumulative Preferred Stock, Series C 
(No Par Value) 


$4 Dividend 


Price $1032 per share 


plus accrued dividends from date of issue 


Copies of the Prospectus may be obtained from such of the several 
underwriters, including the undersigned, as may legally offer 
this Preferred Stock in compliance with the 
securities laws of the respective States. 


SMITH, BARNEY & CO. 


March 13, 1941 


>. 
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Upon request, and without obli- 
gation, any of the literature listed 
below will be sent free direct 
from the firm by whom issued. 
To expedite handling, each letter 
should be confined to a request 
for a single item. Print plainly 
and give both name and address. 


ltems of Interest Department 
THE FINANCIAL WORLD 
2! West Street, New York 


ACCURATE TOUCH TYPEWRITING 


18-page booklet for anyone who 
wishes to learn to write by touch. 
Also for Secretaries who wish to 
increase their speed and accuracy. 
Please write on business letterhead. 


HOW TO BUILD BETTER HOMES 
To provide livability and comfort; 
economy in operation; lasting home 
values; guaranteed protection. <A 
valuable booklet for anyone owning 
a home or expecting to remodel or 
build one. 


AMERICA’S SMARTEST BOATS 


Beautifully illustrated brochure de- 
scribes 100 style-leading models at 
new low prices, features and specifi- 
cations unobtainable from any other 
boat builder. 


PROPER SEATING AN AID TO 
INDUSTRIAL EFFICIENCY 


A treatise of real value to executives 
by Dr. J. R. Garner, posture specialist. 
Discusses seating problem as means of 
helping to reduce fatigue and conserve 
energy. Please write on business let- 
terhead. 


TOWER CHIMES 


15-page booklet describing a living 
memorial to precious memories—for 
churches, office and university build- 
ings as well as estates. One invest- 
ment that never fails to pay rich 
dividends. 


FIFTY COMMON TYPING FAULTS 
AND HOW TO AVOID THEM 


This 19-page booklet written by the 
world’s typing champion is most in- 
terestingly illustrated and is filled 
with invaluable information for the 
secretary. Please write on business 
letterhead. 


OPENING AN ACCOUNT 


Many helpful hints on trading pro- 
cedure and practice in this 24-page 
booklet, offered by N. Y. S. E. firm. 


CURRENT REVIEW OF 
THE COPPER SITUATION 


Brochure of interest to holders of 


copper shares or prospective pur- 
chasers. Made available by N. Y. 
S. E. firm. 
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selling several points above their 1941 
lows, and corporation bonds have 
shown moderate improvement. The 
economic partnership between the 
United States and Great Britain and 
the promise of assistance in the form 
of loans of billions of dollars worth 
of materials which previously had 
been paid for in cash will largely solve 
the foreign exchange problems of the 
British Empire. Directly or indi- 
rectly, the position of Canada with 
respect to dollar exchange will be 
greatly improved. 

This does not remove the possi- 
bility of occasional set-backs in the 
market for Canadian issues in the 
event of British reverses in the war 
or other unfavorable developments, 
but it does lend assurance of contin- 
ued transfer of funds for interest 
payments even if the war is pro- 
longed. Consequently, there is a 
stronger basis for retention of Cana- 
dian Government and high grade 
corporation issues. 


C. & S. REDEMPTIONS 


The $125 million refinancing pro- 
gram of Georgia Power Company 
(previously described in this column ) 
having been approved by the SEC, 
redemption calls have been issued for 
Georgia Power first and refunding 5s, 
1967 (for April 5), a number of 
subsidiary obligations of Georgia 
Power, and the assumed bonds (for 
April 7) of Commonwealth & South- 
ern. The latter include Peni-Ohio 
Edison 5%s and 6s and Southeastern 


Power & Light 6s. Payment of the 
bonds at call prices plus interest to 
the call dates may be obtained at any 
time upon presentation to the respec- 
tive paying agents. 


TAX BENEFICARIES 


which are sure to arise. However, 
it is beyond question that the amend- 
ments will materially improve the 
position of a limited number of cor- 
porations which would have been sub- 
ject to exceptionally heavy excess 
profits taxes had the provisions of 
the Second Revenue Act of 1940 re- 
mained in force. Some 1940 reports 
which have made liberal provision 
for these taxes on the basis existing 
before the enactment of the amend- 
ments will prove to have understated 
1940 earnings and will be subject to 
revision. 

The most important beneficiaries 
will be the aircraft manufacturers, 
which will be favorably affected by 
both the new average earnings base 
and the provisions of the income ab- 
normalities clauses, and a number of 
individual companies in other groups 
(such as Bayuk Cigars and Philip 
Morris, among the tobaccos) which 
have enjoyed secular growth contrast- 
ing with the general performance of 
the industries represented. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK 
Champion Paper & Fibre........ 


40 Weeks to February 2 
1941 1940 


$2.59 $1.55 


9 Months to January 31 
0.02 D0.14 


Atlantic Coast Fisheries.......... 


6 Months to January 31 
Addressograph-Multigraph 0.75 0.69 


3 Months to January 31 
Celotex Corp, 0.66 D0.37 


12 Months to December 31 

0 1939 

Adams- Mills 3.55 
Apex Electrical Mfg 2 1. 

Allied’ Products 4. 

American Radiator & Stand. Sanitary 6. 

2. 

0 


Sars 


American Chain & Cable.......... 
American Encaustic Tiling......... le 
American Machine & Metals....... 0. 
Beech-Nut Packing 
Borden Co, 
Breeze Corp. 


Bristol-Myers 
2 
Burroughs Adding Machine........ 

Byron Jackson 


Chicago Pneumatic Tool........... 
Consolidated Biscuit ............. 
Consolidated Film Industries....... D0. 
Corn Products Refining............ 
Crane Co. 


0 

1 

3 

0 

0 

1 

0 

1 

0 

Eagle Picher Lead 1 
Electric Bond & Share............ 0. 
3 

0 

1 

2 

5 

6 

9 

1 

2 


Elgin National Watch............ 
Evans Products 
Foster Wheeler 
Gardner-Denver 
Great Northern Paper............. 
Hershey Chocolate 
International Silver 


SOM 


EARNED PER SHARE 


12 Months to December 31 
ON COMMON STOCK 1940 1939 


Lehigh Coal & Navigation......... 0.57 0.01 
3.17 4. 
Loose-Wiles Biscuit ............. 1.93 
1.94 
McKeesport Tin Plate............. 0.64 

National Dairy Products........... 1.66 

National Malleable & Steel Castings 3.05 
6.83 

New York Shipbuilding........... 4, 

Noranda Mines ........ 4. 

Pacific Western Oil..... D0. 


Peoples Drug Stores.... 
Phelps Dodge 
Phillips Petroleum 
Pittsburgh Forgings 
Pratt & Lambert 
Pressed Steel Car 
Reed Roller Bit.......... 
Shattuck (Prank 
Simmons Co. 
Sloss-Sheffield Steel & Iron.. 
Standard Oil of Ohfo........ 
Stewart-Warner 

Studebaker Corp. 
Sullivan Machinery 
Temes Ge .. 
Thompson Products 
Underwood Elliott Fisher. . 
Union Tank Car.......... at de 


* 
* 


Vulcan Detinning 
Warren Foundry & Pipe... me 
Westvaco Chlorine Products aT 
Wrigley (Wm.) Jr. Co............ 


6 Months to December 31 


D—Deficit. 


*—Before depletion. 
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eaders of the three previous 
R articles on the value of certain 
technical tools as aids in forecasting 
major moves in the stock market will 
doubtless be interested in an appraisal 
of the current situation as shown by 
recent action of the factors discussed. 
Briefly, the various curves now stand 
as follows: 


CURVES REVIEWED 

1. The price volume oscillator, de- 
rived from the action and relative 
volume of high grade stocks (F. W. 
Dec. 11, page 5) has declined from a 
high of “plus 12” in October to a 
recent low of “minus 11.” During 
the third week in January it broke an 
uptrend line drawn off the lows es- 
tablished last summer, and since then 
this index has been bearish. It has 
recently gained slightly and now 
stands at “minus 8,” but has not yet 
given a builish signal. 

2. The curve derived from the rate 
of change of cyclical commodities (F. 
W. Jan. 8, page 9), which turned 
bearish late in November, declined 
steadily until March 5 when it re- 
versed itself and registered a slight 
gain from 11.0 to 11.5. This gain 
is not as yet sufficiently definite to 
change the implication of this index 
from bearish to bullish. However, 
the estimate for March 1 shows a 
further gain, and there are grounds 


for assuming that this is the begin- 
ning of an important change in the 
long term commodity trend. 

3. The curve derived from new 
orders for capital goods (F. W. Mar. 
5, page 5) is still’ bullish, and has 
been so since June. 

4. An analysis of monetary factors 
(to be described in a coming issue) 
is also bullish, and has been bullish 
since November. 

Weighing these factors against each 
other the weight of evidence seems to 
point toward a reversal of the recent 
downward trend of stock prices. This 
does not preclude the possibility that 
the lows made last June may be tested 
further ; indeed, this is quite possible 
and might occur at any time because 
the market is vulnerable to sudden 
shocks in the war news, especially as 
we approach the fateful “Ides of 
March.” It is more than mere chance 
that the month of March derives its 
name from the God of War. 


UPWARD MOVED 

Market weakness without being 
accompanied by a definite reversal of 
one or more of these long term in- 
dexes could probably be regarded as 
part of the process in the establish- 
ment of a base, from which there 
could develop a major upward move. 
—Written March 12; Clarence A. 
Chapin. 


TRENDS OF THE DOW-JONES AVERAGES 


These chart studies are presented for those interested in the technical aspects 
of the market and are not to be construed as recommendations or as indi- 
cations of THE FINANCIAL WORLD’S opinion on the stock market. 
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DIVIDENDS 


PHILCO CORPORATION 


Radios Auto Radios Tubes « 
Refrigerators « Air Conditioners 


DIVIDEND ON 
COMMON STOCK 


The directors of Philco Corporation 
have declared a dividend of twenty- 
five cents ($.25) per share on the 
outstanding common stock, payable 
March 26th, 1941, to stockholders 
of record at the close of business 
March 14th, 1941. 


PHILCO CORPORATION 


LOEW'S INCORPORATED 


“THEATRES EVERYWHERE" 
March 7, 1941 
THE Board of Directors on March Sth 
1941 declared a dividend at the rate of 
50c. per share on the outstanding Common 
Stock of this Company, payable on March 
31st, 1941 to stockholders of record at the 
close of business on March 18th, 1941. 

Checks will be mailed. 
DAVID BERNSTEIN 
Vice President & Treasurer 


New York & Honduras Rosario 
Mining Company 
120 Broadway, New York, N. Y. 
Mareh 12, 1941. 


DIVIDEND NO. 354 


The Board of Directors of this Company, at a meeting 
held this day, declared an interim dividend for the first 
quarter of 1941, of Fifty Cents ($.50) a share on the 
outstanding capital stock of this Company, payable on 
March 29, 1941, to stockholders of record at the close of 
business on March 19, 1941. 


WILLIAM C. LANGLEY, Treasurer. 


UNITED FRUIT COMPANY 


DIVIDEND NO. 167 


A dividend of one dollar per share on the 
capital stock of this Company has been declared 
payable April 15, 1941, to stockholders of record 
at the ciose of business March 20, 194i. 


LIONEL W. UDELL, Treasurer. 


Plough 


DIVIDEND NOTICE 
Regular quarterly dividend of 15c a share was 
declared on the Capital Stock, payable April 
1, 1941, to stockholders of record March 
15, 1941. J. C. OZIER, 
March 8, 1941. Secretary-T reasurer. 


BLAW-KNOX COMPANY 
BLAWNOX, PA. 
Dividend Notice 
At a meeting held March 5, 1941, the Board 
of Directors of Blaw-Knox Company declared 
an interim dividend of 15 cents per share on 
its outstanding no-par capital stock, payable 
April 7, 1941, to stockholders of record at 
the close of business March 17, 1941. 
GEO. L. DUMBAULD, 
Vice President-Treasurer. 


UNITED CARBON COMPANY 
DIVIDEND NOTICE 


A dividend of 75 cents per share has been de- 
clared on the common stock of said company 
payable April 1, 1941 to stockholders of record 
at three o’clock P. M. March 17, 1941. 


C. H. McHENRY, Secretary. 
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Great Western Sugar Company 


Richfield Oil Corporation 


Earnings and Price Range (GSW) 


Data revised to March 12, 1941 40 oot 
Incorporated: 1905, New Jersey. Office: Sugar = 
Building, Denver, . Annual een i PRICE RANGE 
ea Wednesday in May at Flemington, - Fiscal year ends Feb. 28 $4 
Canitalization: Funded debt......... .-None 
ferred stock 7% cum. non- 
callable ($100 par).......... 150,000 shs 
Common stock (no par)........ 1,800,000 shs 


Business: Largest producer of beet sugar in this country. 
Purchases sugar beets under contract from growers; prices 
are based on a sliding scale with final adjustment payments 
according to quality of beets and returns from sale of sugar. 

Management: Ability shown in expert gauging of industry 
trends. 

Financial Position: Excellent. Working capital February 28, 
1940, $31.5 million; cash and equivalent, $13 million. Work- 
ing capital ratio: 6.1-to-1. Book value (common), $14.58 a 
share. 

Dividend Record: Regular payments on preferred since 
1905. Common has been a generous but erratic dividend 
payer. Present indicated annual rate, $2 per share. 

Outlook: Governmental regulations, usually motivated by a 
desire to keep the domestic price structure for sugar at re- 
munerative levels for beet sugar producers, continue to be the 
chief determinant of the company’s earnings prospects. 

Comment: The preferred stock has investment standing; the 
common is a good income producer but is subject to risks 
characteristic of commodity issues. 


Years ended Feb. 28: 934 937 940 1942 
Earned per share.. $2.98 $2.62 $2.18 $3.53 $3.08 $167 
Years ended Dec. 31: 1933 1934 1935 1936 1937 1938 1939 1940 194i 
——. paid .... $0.60 $2.40 $2.40 $2.40 *$3.70 $3.30 $2.20 $2.00 +$0.50 

Price Range: 
41% 35% 34% 42% 42% 32 37% 29% 
% 31 23 18% 719% 
*Including $1.30 special dividend. Payable April 2, 1941. {To March 12, 1941. 


Revere Copper & Brass, Inc. 


Data revised to March 12, 1941 _Forings and Price Range (RVB) 


incorporated: 1928, Maryland; name changed 

to present title,’ 1929. Office: 230 Park 3) [ price nance 

Avenue, New York. Annual meeting: First 20 

Tuesday in April. Number of stockholders 10 

preferred and class A, 0 $3 
540. EARNEO PER SHARE 

Capitalization: Funded debt..... 500, BY 

*Preferred stock 7% cum.. 4,587 $3 

+Preferred stock 5%% cum. $6 

tClass A stock $4 non-cum. conv. 206,860 shs $9 


Common stock ($5 par).......... 563,619 shs 1933 °34 “35 "36 °37 “38 “39 1940 


*Callable at 110; $100 par. yey! at 107%; $100 par. Ranks equally with 7% 
preferred. tNot callable; entitled to $50 per share in liquidation. Dividends cumu- 
lative if twice earned. Convertible as 2 shares of common. Par, $10. 

Business: A merger of six established manufacturers of 
brass, copper and bronze products; operates fabricating plants 
with output sold to auto, building, electrical and radio industries. 

Management: American Smelting owns working control. 

Financial Position: Strong. Working capital September 30, 
1940, $12.4 million; cash, $3.3 million. Working capital ratio: 
2.6-to-1. Book value, class A, $32.83 per share; common, nil. 

Dividend Record: No payments on any stock 1932-35 or 
1938-39. Arrears February 1, 1941: 7% preferred, $50.75; 5% % 
preferred, $13.12%. No payments on Class A since 1931; none 
ever made on common. 

Outlook: Benefiting from large demand for fabricated metal 
products under national defense program. 

Comment: All classes of stock involve substantial risks in 
view of company’s record; heavy senior capitalization and 
large preferred arrears place junior shares in a weak position. 


apene AND PRICE RANGE OF COMMON: 
cannes R 


. ended: June 30 Year's Price Range 
D$1.73 D$1.97 D$4.11 D$9. 6%4— 1 
D1.68 D0.46 D0.01 D0.3 12 —1% 
0.02 0.30 D0.79 DO0.80 D1.27 14%— 5 
D0.04 D0.58 D1.00 D0.84 D2.46 16 — 5% 
193B8...ccc0e D0.36 0.19 0.56 0.41 0.80 39%—10 
1.98 0.58 DO D4.35 D2.20 49%— 9 
es D2.43 D2.54 D1.78 0.03 D6.72 19%— 7 
D0.41 D0.98 1.68 0 20%— 9 


*To March 12, 1941. 


Data revised to March 12, 1941 95 Earnings and Price Range (RL) 


incorporatd: 1936, Delaware, as Rio Grande 20 

Oil Corporaion; present title adopted same 15 = 

year. Successor gh reorganization to 10 wd 

Richfield Oil Company of California. Busi- 5 

ness original] established 1911. Office: 0 

Richfield Building, Los Angeles, California. 

Annual meeting: Second Wednesday in May. Fiscal year ends July 31 
Aspemimate number of stockholders (April EARNED PER SHARE 
Capitalization: ‘Funded debt $9 
ap zation: Funded debt...... 135,000 "24°35 "36 '37 
*Capital steck (no par)......-. 4,010,000’ shs 


Business: An integrated unit operating chiefly on the Pacific 
Coast. Crude reserves, originally rather small, have been 
significantly expanded in recent years. Refineries have daily 
capacity of about 145,000 barrels. Through 1943, will purchase 
up to 20,000 barrels of crude daily from Union Pacific R. R. 
under contract. 

Management: Affiliated with Consolidated Oil and Cities 
Service, both of which own stock in the company. 

Financial Position: Strong. Working capital December 31, 
1939, $30.1 million; cash, $15 million. Working capital ratio: 
6.8-to-1. Book value of capital stock, $18,69 per share. 

Dividend Record: Predecessor paid dividends 1927 to 1930; 
none thereafter. No regular rate on present shares. 

Outlook: Since company supplies only a small proportion 
of its crude oil needs, dependence on adequate refining margins 
is heavy. Unsatisfactory local supply and demand conditions 
have hampered earning power during past several years. 

Comment: Past record of company indicates that the stock 
shares fully in the risks common to all extractive ventures. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE ad CAPITAL STOCK: 


Qu. Mar. 31 June 30 Sept. 30 Dec, 31 Total Dividends Price Ran 
1938 14 $0.11 $0.10 $0.16 1 5 
0.13 0.17 65 0. 50 10%— 6 


12 ae tin. tFor period from March 13 to December 31, 1937. tTo March 


Simonds Saw & Steel Company 


and Price Range (SDS) 
Data revised to March 12, 1941 40 
Incorporated: 1922, Massachusetts, succeed- 30 
ing a business of similar name established 20 
in 1832. Office: 470 Main Street, Fitchburg, 10 
Mass. Annual meeting: Fourth Thursday in per snare $4 
March. Number stockholders (December : $3 
31, 1940): 1,965. §2 
Capitalization: *Funded debt........... 
Capital stock (no par).......... 1933 ‘34°35 "36 "38 °39 1940 


Business: Company and subsidiaries manufacture saws, ma- 
chine knives, files, miscellaneous steel products, alloy steel, 
grinding wheels and abrasive products. Sales of saws account 
for about 50% of total volume. 

Management: Principal executives associated with company 
30 years or more. 

Financial Position: Strong. Working capital December 31, 
1940, $6.2 million; cash, $1.4 million; inventories, $3 million. 
Working capital ratio: 4.9-to-1. Book value of capital stock, 
$22.63 per share. 

Dividend Record: Liberal. Varying payments each year 
since 1927, except 1932. No stated rate. 

Outlook: Prospective high level of industrial activity for 
duration of national defense program should enable company 
to extend its better than average record. 

Comment: Stock is one of the better equities in the in- 
herently cyclical industrial equipment group. 


“EARNINGS, DIVIDEND RECORD AND PRICE eames: OF CAPITAL STOCK: 


Mar. 31 June 30 t. 30 Dec. 31 Total Price Ran: 
eee eee ee 2.44 -00 
$1.14 $1.17 $0.86 $0.31 3.48 1.30 t26 — 
0.05 0.12 0.27 0.28 0.72 1.00 244%—14 
0.43 0.32 0.47 1.13 2.35 1.40 28%—16 
0.79 0.73 0.69 0.91 3.12 2.10 31 —17 
ote coe eos $0.40 127%4—25 


*Based on present capitalization. Not available. tListed on New Yi 
Exchange September on. §Payable March 15, 1941. March 12, init 


(For additional Factographs please turn to page 28) 
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UTILITY ANALYSIS 


Concluded from page 8 


of a little over 60 per cent in bonds 
and about 40 per cent in stock and 
surplus. The latter included over $24 
million preferred stock and minority 
interest of subsidiary companies. In 
the intervening years the subsidiary 
preferreds were retired and the mi- 
nority interest reduced to a nominal 
figure. The equity capital now con- 
sists almost entirely of common stock 
and surplus. A large part of the 
subsidiary debt has been retired. To- 
tal capitalization has risen from about 
$624 million to approximately $680 
million. Nevertheless, a rather top- 
heavy structure has been changed to 
a well balanced and simplified capital- 
ization. 

The explanation is to be found in 
the high rate of conversions of the 
debenture 3%s. Of the total of 
$129.4 million convertible debentures 
issued, less than $30 million remained 
outstanding as of December 31, 1940. 
Further conversions have taken place 
in the current year. The company’s 
good operating and dividend record 
has provided an incentive for holders 
of the debentures to convert, but the 
large scale conversion of funded debt 
into capital stock may also be at- 
tributed to the skillful manner in 
which the financing was set up and 
encouragement offered to debenture 
holders to exchange for stock. 


DIVIDEND RECORD 


Dividends on Commonwealth Edi- 
son stock increased from $1.3334 per 
share in 1938 to $1.65 in 1939 and 
$1.80 in 1940. Since the debentures 
are convertible into stock at $25 a 
share, these rates offer an attractive 
yield in comparison with the 314 per 
cent coupon on the bonds. Of course, 
the net result of the large scale con- 
versions is some dilution of common 
share earnings and the substitution of 
relatively high cost for relatively low 
cost capital. But this consideration 
is more than counterbalanced by the 
great improvement in the company’s 
capital structure. 

This method of attaining a better 
balanced capitalization would not be 
feasible for all utilities. However, it 
is a demonstration of the fact that 
fundamentally sound companies can 
find ways to improve their capital 
ratios. 
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Take the Right Steps 
to Protect Your Capital 
and Conserve 


Your Income 


OUR primary problem today is the same as that of every other 

investor—the formulation and carrying out of a program keyed to 
your individual circumstances, requirements and objectives, and de- 
signed to conserve your capital and protect your income. 


The greatest handicap under which the average investor labors in 
formulating a succesful] policy is the tendency to rely on his own judg- 
ment in interpreting investment conditions, coupled with unwilliagness 
to face the facts. In a difficult situation such as the present one he tem- 
porizes, instead of digging deep into conditions and ascertaining exactly 
where he stands and just what to do to protect his position. 


True, this is a task for specialists 
equipped with every facility for re- 
search and for analysis of the myriad 
data that determine security values. 
But that only emphasizes the impor- 
tance of immediate action, for the situa- 
tion promises to become more complex 
rather than simpler. 

You can end your investment per- 
plexities today, and get away from the 
dangers that multiply in the path of 


those who delay action, by placing your 
investment progress under the direc- 
tion of the staff of the Research 
Bureau. 

Under expert, personalized guidance 
you will be assisted in getting the 
maximum returns from your invest- 
ments, just as if you had your own 
investment laboratory and a corps of 
specialists devoting their entire time 
to your problems. 


The annual fee is small—one-fourth of one per cent of the value of 
your holdings at enrollment. The minimum fee ($125 a year) applies 
to portfolios valued up to $50,000. Mail your list of securities with 
the minimum fee today—or use the coupon for complete information. 


PLEASE EXPLAIN 
(without obligation to me) 
how your Service will aid 
me to take advantage of 
today’s opportunities for 
better income and profits. 

I enclose a list of my 
securities and their cost. 


CLIP AND MALI 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 WEST STREET 


Income []_ Capital oO 


NEW YORK, N. Y. 
Objective: 
(or) Both 
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Stewart-Warner Corporation 


United Carbon Company 


Earnings and Price Range (STX) 
Data revised to March 12, 1941 20 

Incorporated: 1912, Virginia. Office: 1826 10 
Diversey Parkway, Chicago, Ill. Annual meet- 5 EARNED PER SHARE = 
ing: Second Wednesday in April. Number 0 $2 
of stockholders (December 31, 1939): about $1 
17,000. 
Capitalization: Funded debt........... Non DEFICIT PER SHARE sf 
Capital stock ($5 par)......... 1,243,063 1933 34°35 "36 “38 “39 1940 


Business: Important manufacturer of automobile parts and 
accessories, notably “Alemite” lubricating systems and lubri- 
cants. Also makes car heaters, radios, electric refrigerators 
and miscellaneous hardware. 

Management: Principal officers long connected with company. 

Financial Position: Good. Working capital September 30, 
1940, $8.8 million; cash, $2 million. Working capital ratio: 
4.1-to-1. Book value of capital stock, $12.43 per share. 

Dividend Record: Substantial payments from 1913 to 1930; 
no further payments until 1935. Omitted 1938. Resumed in 
1939; no present regular rate. 

Outlook: Lubricating and other automotive lines are nor- 
mally the main source of profits, although company is an 
important factor in radio and refrigerator fields. Shift of 
emphasis from normal production may be compensated by 
additional War Department contracts. 

Comment: The erratic earnings and dividend record places 
the stock in a speculative category. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
ear’s 
June 30 Sept. 30 Dec. 31 Total Dividends Price Range 


= ended: Mar. 31 

D$0.42 D$0.38 D$0.52 D$0.60 D$1.96 None 8%— 1% 
1933 D0.62 D0.22 D0.01 D0.59 D1.44 None 114%— 2 
_ Se 0.13 0.30 0.02 0.01 0.46 None 10%— 4% 
Sea 0.40 0.42 0.25 0.32 1.39 $0.50 18%— 6% 
= 0.35 0.50 0.38 0.47 1.70 1.00 24%—16% 
Sas, 0.68 0.56 0.44 D0.19 1.49 1.00 zl — 5% 
D0.17 D0.14 D0.12 0.19 D0.24 None 125%— 6 
Ss 0.12 0.04 - 0.05 0.24 0.45 0.25 125%— 6% 
0.26 0.28 0.26 0.50 8S%— 4% 


*To March 12, 1941. 


Thompson-Starrett Company, Inc. 
_sEamnings and Price Range (TST) 


Data revised to March 12, 1941 


incorporated: 1928, Delaware, as successor to 

company established originally in 1899. 20 

Office: 444 Madison Avenue, New York City. 15 PRICE RANGE 

Annual meeting: Fourth Monday in November. 10 

Number of stockholders (May 10, 1939): 5 my 

*Preference stock $3.50 cum. Fiscel yee onde 

Common stock (no par).......... 584,945 shs oF 


1933 ‘34 "35 °36 ‘38 1940 


~ *Redeemable at $55 a share. 

Business: A large, established building contractor. Activities 
are not only nationwide in scope, but also extend to Canada. 
In 1934, formed a subsidiary to engage in heavy engineering 
work such as dams, tunnels, power sites, etc. 

Management: Experienced, but handicapped by generally 
unsatisfactory building conditions during the ’thirties. 

Financial Position: Fair. Working capital April 25, 1940, 
$941,997; cash, $659,118; marketable securities, $174,439. Work- 
ing capital ratio: 1.6-to-1. Book value of preference stock, 
$27.54 a share. 

Dividend Record: Preference dividends omitted after 1931; 
arrears totaled $32.37% per share on January 1, 1941. No 
payments ever made on present common. 

Outlook: Present and prospective trends in the heavy con- 
struction field promise restoration of profitable operations. 
But recapitalization may ultimately prove to be solution to 
company’s problems. 

Comment: Although statistical position of preference issue 
has improved, both classes of stock are highly speculative. 

EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Fiscal Calendar Year’s 
Year’s Price manos 


Apr. 26 Total High 
$0.07 D$0.43 9%4— % 


ended: 25 Oct. 25 


D$0.15 D$0.18 


p0.21 D0.19 DO0.16 D0.73 1% 
D0.19 D0.19 DO0.10 DO0.68 5 — 1% 
D0.18 D0.15 0.13 D0.33 4 
D0.17 D0.17 D0.36 DO0.85 10%— 1 
D0.18 DO.16 DO0.20 D0.72 4 —1% 
D0.20 D0.17 D0.11 D0.63 3%— 1% 
D0.16 Dt.14 DO0.03 D0.02 2%— 1 
0.24 D0.04 T1%— 1 


*Dates are approximate. *To March 12, 1941. 


Earnings and Price Range (UCB) 

Data revised to March 12, 1941 80 | 
Incorporated: 1925, Delaware, as consolida- 60 
tion of fifteen companies. Office: Union 40 eye, 
Building, Charleston, W. Va. Annual meet- 20 
ing: First Tuesday in March at Wilmington, 0 TANNED DEN GNANE 
Del. Number of stockholders (December 31, $6 
1938): 3,943. $4 
Capitalization: Funded debt........... Non $2 
Capital stock (no par).......... 397,885 4 0 


Business: One of the largest producers i carbon black, 
which accounts for almost one-half of sales volume. Normally 
about 40% of carbon production is exported. Natural gas sold 
to public utilities is company’s other important source of 
revenues. Over 80% of carbon black is used for tires, the 
remainder for printing inks and paints. 

Management: Aggressive in sales policies. 

Financial Position: Strong. Working capital December 31, 
1940, $2.5 million; cash, $1.8 million. Working capital ratio: 
2.8-to-1. Book value of capital stock, $38.05 a share. 

Dividend Record: Satisfactory. Except for 1932, varying 
payments in each year since inauguration in 1930. 

Outlook: Profits from the carbon black division depend 
upon the price structure for this commodity, which for the dura- 
tion of the war will reflect curtailment of exports. The natural 
gas business is growing in importance as revenue producer. 

Comment: War influences and sharply higher taxes have 
impaired secular growth characteristics which formerly caused 
stock to sell at high price-earnings ratio. 


EARNINGS, DIVIDEND RECORD AND PRICE _~ ll CAPITAL STOCK: 


jended- Mar. 31 June 30 Sept. 50 Dec. 31 Yor Dividends Price Range 
$0.08 $0.03 $0.01 D$0.07 $0.50 None 18 6% 
.26 0.38 0.35 1.39 $0.50 38 1014 
0.71 0.90 0.86 1.08 3.55 1.87 50%3—35 
1.21 1.16 1.07 1,27 4.71 2.40 78 —i6 
1.42 1.31 1.22 1.59 5.54 4.05 96% — 
1.82 1.62 1.39 1.08 5.91 *4.50 91 —36% 
1.10 0.94 0.83 0.91 3.78 3.25 73%—39 
1.15 0.96 0.67 1.04 3.82 3.00 69%—52 
1.24 1.02 0.4 0.66 3.36 3.00 655,-—42% 


“Including extras. March 12, 1941. 


Willys-Overland Motors, Inc. 


; Earnings and Price Range (WO) 
Data revised to March 12, 1941 10 
Incorporated: 1936, Delaware, as successor in 8 
reorganization of Willys-Overland Co., which 6 Fe 
in turn succeeded a previous company incor- 4 ee 
porated in 1908. Office: Toledo, Ohio. Annual 2 144--O 
meeting: Third Tuesday in January. Number 0 
of stockholders (May 1, 1940): 425. 
Capitalization: Funded debt.......... *None $1 
{Preferred stock 6% conv. cum. 
Common stock ($1 shs 1933 '34 ‘36 '37 ‘39 1940 


Has $1.9 million long term notes payable. +Redeemable at $10.50 per share. 
Convertible into common stock on basis of 1% common shares for each preferred to 
December 31, 1941; thereafter into 1% shares through December 31, 1946. 

Business: Engaged in the manufacture and sale of low 
priced motor cars, trucks, parts, etc. 

Management: Under the leadership of J. W. Frazer, former 
Chrysler executive. 

Financial Position: Satisfactory. Working capital December 
31, 1940, $1.5 million; cash, $597,890. Working capital ratio: 
2.3-to-1. Book value of common, $3.25 a share. 

Dividend Record: Payments on preferred stock, 1937 to 
April, 1938; none since. Accumulations January 1, 1941, $1.65 
per share. Nothing ever paid on common. 

Outlook: Although there has been some improvement in 
civilian automobile output, defense business is assuming in- 
creasing importance in operations and promises to be the most 
important factor in earnings for duration of armament pro- 
gram. 

Comment: As a result of recent developments, the shares are 
to be considered among the more speculative defense industry 
equities. 

EARNINGS RECORD AND PRICE RANGE OF Cement: 


Quarters Year's 
Year March 30 Sept. 30 Total Price Range 
1937.... $0.25 $0.1 D$0.06 $0.14 5%— 9 
1938 D0.12 87 D0.30 D0.71 1% 
1939 D0.19 D0.21 D0.36 D0.98 3%— 1 
1940 DO0.17 D0.11 D0.22 Dd.50 1% 
1941 1% 


*To March 12, 1941. 


(For additional Factographs please turn to page 30) 
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The Federal Financial System. 


By Daniel T. Selko. Published by 
The Brookings Institution. 618 pp. 


$3.50. In order to arrive at a better | 


understanding of our present system 
of budget-making and revenue ad- 
ministration, the author traces our 
Federal financial system back to the 
basic financial provisions of the Con- 
stitution and examines the changes 
that have since taken place. In this 
analysis he is principally concerned 
with a clear definition of the essential 
elements of a financial system adapted 
to our form of government, and a 
precise presentation of the current 
problems of financial legislation and 
administration that face the Govern- 
ment. Many practical suggestions are 
made and solutions offered that are 
worth consideration by legislators and 
members of the executive branch of 
the Government. The study is writ- 
ten in the clear and precise style that 
has become a trade mark of the 
publications issued by the Brookings 
Institution. 
x k * 


The Output of Manufacturing 
Industries 1899—1937. By Solomon 
Fabricant. Published by National 
Bureau of Economic Research, Inc. 
708 pp. $4.50. This is the first of 
several related surveys of long term 
changes in the output and productive 
efficiency of industry in the United 
States to be undertaken by the Na- 
tional Bureau of Economic Research. 
The study starts with the year 1899 
because only beginning that year are 
reasonably adequate data available 
on manufacturing production. This 
analysis is chiefly concerned with the 
physical output, and data on pecun- 
iary output are merely used to sup- 
plement the information on physical 
volume. After an exposition and 
critical valuation of methods, tech- 
niques and material used, the study 
proceeds with the analysis of some 
17 major groups of industries and 
about 140 individual industries. The 
chief value of this work is probably 
the appraisal and concentration in a 
single volume of data heretofore 
widely scattered, and thus it offers a 
valuable basic reference book for fur- 
ther studies of industrial development 
in this country. 


MARCH 19, 1941 


Coming in Early April 


THAT BIG NEW BOOK OF 


STOCK FACTOGRAPHS 


YOU HAVE BEEN WAITING FOR 


And it will be more than up to your expectations. It will give you in easily 
readable form the vital facts and statistics on |,660 companies—all those whose 
stocks are listed on the New York Stock Exchange and New York Curb. The 
book will contain 1,100 regular ''Factographs'’ and 560 condensed ‘‘Factographs’’ 
that will have appeared in FINANCIAL WORLD from August 16, 1939, to 
April 16, 1941. 


With this valuable 280 page indexed book, just as handy to refer to as your 
dictionary, you will find yourself frequently making a study of some company 
on which you are anxious to obtain far more data than you already know. 


The new book of "Factographs" should prove to be worth many times its 
price because it will enable you to get a better line on the real values behind 
hundreds of leading securities. Some refer to this new book as the “investor's 
Book of Knowledge.” 


Order your copy of this invaluable ready reference book now so you will 
get it right off the press. You will find it so useful you will wonder how you 
ever got along without it. 


Send only $3.85 for the new edition 


of "Stock Factographs'’ alone, or add $1.95 extra when you send your subscrip- 
tion for FINANCIAL WORLD; or send $4.85 for two consecutive Factograph 
Books; or send $7.50 for a Factograph subscription—4 consecutive Factograph 
Books (saving $7.90). 


LAST CALL—MARCH SALE OF FINANCIAL WORLD BINDERS 


Regular Prices: $2.50 Each 


SALE PRICES: | Binder, $1.50; 2 Binders, $2.75 


This is the same fine quality, attractive and long-lasting BINDER which we have 
sold for years at $2.50 each. Our Binder prices are nearly cut in half for 
March only to reduce surplus stock before taking our Spring inventory. After 
March 31 the price will again be $2.50. 


KEEP YOUR FINANCIAL WORLDS IN THIS HANDY BINDER 


Each Binder is 9 by 12 inches, 3'/2 inches thick, just the right size to hold 26 weekly issues 
(6 months). The title is stamped on the dark green imitation leather cover in rich antique 
gilt. In a few seconds the weekly issues may be inserted or they may be removed just as 
easily. ACT NOW and take advantage of this saving—! Binder, $1.50; 2 Binders, $2.75. Offer 
expires on March 31, 1941. 


FREE ON REQUEST 


List of Books on “Stock Speculation” 

Samples of Daily, Weekly or Monthly “Stock Charts” 

List of Books on “Stock Market Investment” 

List of Books and Charts on “Trading in Wheat and Commodities” 
Sample Ruled Forms from “Mi-Reference” and “My-Finances’’—Personal 
Investment Record Books 

List of Books, Tables and Charts Relating to the Dow Theory and Dow- 


Jones Daily Averages 


We Can Supply Any Book Published 


Books Mailed Same Day Remittance Is Received. Book 
Buyers Living in N. Y. City Add 2% Local Sales Tax 


Financial World Book Shop 


21 West Street, New York, N. Y. 
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Bangor & Aroostook Railroad Company 


Murray Corporation 


Data revised to March 12, 1941 seaming and Price Range (BNK) 

incorporated: 1891, Maine. Office: Graham 40 
Bidg., Bangor, Me. Annual meeting: Third 30 ee 
Tuesday in April. Number of stockholders 20 
(February 29, 1940): preferred, 1,360; com- 10 Th 
mon, 2,950. 0 $6 
Capitalization: Funded debt... .$18,046,000 
*Preferred stock $5 cum. 0 

($100 38,280 shs DEFICIT PER SHARE $2 
Common stock ($50 par).........141,792 shs 


1933 "34 °35 “36 ‘37 °39 1940 


*Callable at 107%; convertible into 2 common shares by pera of $5 to and includ- 
ing July 1, 1941, and by $10 payment thereafter to July 1, 1946. 

Business: Operates about 600 miles of railroad located en- 
tirely in the northern and eastern parts of the State of Maine; 
is an independent system connecting with the Maine Central, 
Canadian Pacific and Canadian National Railways. 

Management: Includes mainly New England interests. 

Financial Position: Fair. Working capital December 31, 1939, 
$565,450, cash, $293,889. Working capital ratio: 1.4-to-1. Book 
value of common, $93.34 per share. 

Dividend Record: Regular preferred dividends from 1917 
through 1940; January 1, 1941 payment deferred. Uninter- 
rupted payments on common from 1904 through 1939. None 
since. 

Outlook: Changes in the size of the Maine potato crops and 
factors of competition with other forms of transportation will 
continue to be the most important earnings determinants. 
Benefits of the defense program are unimportant. 

Comment: Loss of traffic to competitors has had an adverse 
effect upon earnings; the shares are far removed from their 
former investment status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended 

Dec. 31 1932 1933 1934 1935 1936 1937 1938 1939 1940 1941 

Earned per share.$3.23 $5.29 $4.96 $4.44 $3.55 $4.61 $0.34 $0.17 D$0.46 see 

Dividends paid.. 2.00 2.00 2.50 2.50 2.50 2.50 2.50 2.37 None *None 
Price Range: 

35% 441% 46% 49% 49% 45 36 80% 144% *6 

De: Seeeseescs 9% 20 35% 36% 39 30 24% 11% 4% *5% 


*To March 21, 1941. 


Graham-Paige Motors Corporation 


Data revised to March i. 1941 Earnings and Price Range (GP) 
Incorporated: 1909, Michigan. Reorganized 10 
1911 as Paige Detroit Motor Car Co. Present 8 arr 
title adopted 1928. Office: 8505 West War- 6 
ren Avenue, Detroit, Mich. Annual meeting: 4 
Third Monday in April. Number of stock- 2 
holders (April 1, 1939): preferred, 247; 0 O 
common, 18,8 
*Preferred DEFICIT PER SHARE 
4,444 shs ~ | $1 
Common ($1 par) 3, 500,000 shs 1933 ‘34 °35 "36 ‘39 1940 


~*Callable at $105 per share. 

Business: One of the smaller automobile manufacturers, 
with operations confined to medium-priced lines. Although 
company produced 1940 models, none were manufactured for 
the 1941 season. Has obtained government contracts for arma- 
ment materials. 

Management: Has been unable to stem unfavorable trend 
since 1929. 

Financial Position: Unimpressive. Working capital Decem- 
ber 31, 1939, $983,694; cash, $852,437. Working capital ratio: 
3.9-to-1. Book value of common, $0.38 per share. 

Dividend Record: Preferred payments eliminated 1932; 
arrears as of December 31, 1940, $61.25 a share. No dividends 
on common since 1926. 

Outlook: Unsatisfactory trade position makes resumption of 
normal motor vehicle production unlikely. Arms work under 
the defense program, together with sale or lease of surplus 
facilities, will aid operations. 

Comment: Weak statistical position and poor earnings 
record are reflected in depressed prices for shares. 


EARNINGS RECORD AND PRICE RANGE OF COMMON: 
Mar. 31 June 30 Sept. 30 Dec. 31 Renee 


$0.05 D$0.28 D$0.33 $1. 

D0.05 0.0 0.04 DO.02 5%—1 
D DO0.005 Do.20 DO. 44%4—1% 
0.05 DO D0.32 D0.73 4%—1% 

D0.08 02 DO0.16 0.08 DO.18 444— 
0.001 D0.18 DO0.32 D0.26 D0.76 4%—1% 

1 D0.15 DO. 20 DO0.15 65 
D0.12 D0.15 D0.12 DO0.10 D0.47 1%— % 
D4.09 D0.07 D0.14 % 


*To March 12, 1941. 


30 


_Forings and Price Range (MUY) 


Data revised to March 12, 1941 2 PRICE RANGE 
Incorporated: 1926, Delaware (predecessor 10 
established 1924). Office: Detroit, Mich. 5 


Annual Third Tuesday in Decem- 0 secs! year ends Ava. 31 $2 
ber. Number (November 28, $1 
1939): about, 10,700 0 
Capitalization: deb DEFICIT PER SHARE $1 
Capital stock ($10 :950;6i5 shs $2 


1933 ‘34 ‘35 ‘36 ‘37 ‘38 °39 1940 


Business: A leading manufacturer of automobile-body 
stampings, frames, fenders, cushion springs, etc. Also produces 
a considerable volume of non-automotive items, including 
steel stampings for farm implements, washing machines, gaso- 
line stations, etc. Manufactures plumbing ware for Montgomery 
Ward; recently added an aircraft sub-assembly division. 

Management: Experienced and aggressive. 

Financial Position: Satisfactory. Working capital August 
31, 1940, $5.5 million; cash, $1.5 million. Working capital 
ratio: 3.5-to-1. Book value, $15.98 per share. 

Dividend Record: Unimpressive. Varying payments 1929; 
1936-37. Resumed in 1940; no stated basis. 

Outlook: Although business is now diversified, rate of 
activity in the automobile industry will remain as the most 
important influence in normal operations. While defense work 
continues, company will be a participant in arms manufacture. 

Comment: Shares represent a speculation on cyclical and 
armament trends; hampered by large stock capitalization. 


*EARNINGS, DIVIDEND RECORD AND PRICE aes OF CAPITAL STOCK: 
ear’s 
- ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
932 D$1.0 D$0.43 D$ 


5 39 0.61 D$2.48 None 2 
1933 DO.5! DO D0.56 D1.03 None 11%— 1 
0.29 0.06 D0.28 D1.11 D1.04 None 11%— 3 
a 0.57 0.73 D0.08 0.32 1. None 21%— 4% 
0.48 0.73 0.09 D0.32 0.98 $0.50 22%—14 
. eee 0.38 0.34 0.18 0,02 0.9 0%— 3 
D0.09 D0.22 D0.69 D0.57 D1.57 None 10%— 4 
0.01 0.16 70.13 ome 0. None 4% 

Fiscal 
Qu. Year’s -—— Calendar Year’s ——, 
ended: 28 May Aug. 31 Total Dividends Price Range 
1940..... 0.23 None 18%— 5% 


*Earnings based on capitalization outstanding at end of ait year, 2 months to 
August 31, date of changed fiscal year. To March 12, 1941 


Northwest Airlines, Inc. 


Earnings and Price Range (NWA) 

Data revised to March 12, 1941 20 
Incorporated: 1934, Minnesota. Business 15 PRICE RANGE 
originally established in 1926. Office: Hol- 10 
man Municipal Airport, St. Paul, —y 5 
Annual meeting: Last Monday in Augui 1] 
of stockholders (March 31, 1940) 
Capitalization: Funded debt........... Non Per SHARE 
Capital stock (no par). cee 024,050 one 1934°35 "36 38 “40 1941 


Business: Company carries mail, passengers and express be- 
tween Chicago, Seattle and Portland; Chicago, Minneapolis, 
St. Paul, Fargo and Winnipeg and Minneapolis, St. Paul and 
Duluth. Intermediate stops made at Milwaukee, Madison and 
Rochester, Wis.; Bismarck, N. D.; Billings, Butte and Helena, 
Mont., and Spokane, Wash. 

Management: Has been showing progress. 

Financial Position: Satisfactory. Working capital June 30, 
1940, $63,375; cash, $314,296. Working capital ratio: 1.1-to-1. 
Book value of capital stock, $6.28 per share. 

Dividend Record: Irregular. Cash and stock payment made 
on the common stock in the 1937 fiscal year. None since. 

Outlook: Long term growth trends of the domestic air 
transport industry should have a stimulating effect upon the 
revenues of this company. Traffic over the intermediate term 
will be sensitive to changes in the level of general business 
activity in the territory served. 

Comment: Representing a commitment in one of the smaller 
units in the field, the shares are among the more speculative 
in the air transport group. 


EARNINGS, DIVIDEND PRICE RANGE OF 


Years ended June 30: 1936 1938 1939 1940 1941 

Earned per share ...... $0.55 $0. 30 D$0.26 D$0.55 $1.28 
Calendar year: 

Dividends paid..........+.+ 0.30 *0.28 None som one 


*In preferred stock. The latter was redeemed on tTo March 12, 
tBid and asked. §Chicago Stock Exchange; listed on N. 8. in March, 1941. 


FINANCIAL WORLD 


Qu. ended 


he Ohio Power Company, one of 

the most important units in the 
American Gas & Electric system, has 
filed a registration statement with the 
SEC covering $15 million first mort- 
gage bonds, due 1971, and 202,403 
shares ($100 par) of preferred stock. 
Of the latter, 169,403 shares will be 
offered to holders (other than A. G. 
& E.) of Ohio Power’s presently out- 
standing six per cent preferred on a 
share-for-share basis, plus cash equal 
to the difference between the redemp- 
tion price of the present preferred 
and the initial public offering price 
of the new preferred. 

In connection with the financing, 
the parent company (A. G. & E.) 
proposes to buy up to 1,236,549 ad- 
ditional shares of Ohio Power’s com- 
mon (it already owns all of the now 
outstanding 3,556,403 shares) for 
$6.1 million, and cancel advances of 
$1.4 million now owed it by the sub- 
sidiary. 

Ohio Power and its subsidiaries 
operate in and around such important 
cities as Canton, Portsmouth, Lima, 
Zanesville, Steubenville, Newark and 
others. Virtually all of its revenues 
are derived from electric service, with 
around half of the total usually ac- 
counted for by industrial and com- 
mercial users. About a third of the 
American Gas & Electric system’s 
total revenues are contributed by this 
subsidiary. 

The new bonds, and 3,300 shares 
of the preferred plus any not taken 
under the exchange offer, will be of- 
fered publicly through under- 


writing group headed by Dillon, Read ~ 


& Co. 
* 


The Philip Morris & Company 
financing was wound up last week, 
with public offering of the unsub- 
scribed portion of the new preferred 
stock issue sold publicly by a syn- 
dicate headed by Lehman Brothers 
and Glore, Forgan & Company. Pres- 
ent stockholders took 31,034 shares, 
the underwriters have received orders 
for 98,662 shares against their max- 
imum commitment, and the remaining 
19,295 shares were then offered to 
the public by the bankers, at $100 a 
share. The stock carries a 4%4 per 
cent cumulative dividend rate; it is 
callable at 105 through April 1, 1944, 
and on a declining scale thereafter. 


MARCH 19, 1941 


Pe- Pay- Hidrs. of 
Company Rate riod able 
Air Associates Inc.......... l2%ce Q . 25 Mar. 18 
Allegheny Ludlum Stl......... 50c .. 15 Mar. 
Am. Agricultura] Chem........ 30c Q . 31 Mar. 15 
Am. Airlines, $4.25 
Q Apr. 15 Apr. 
Am. invest. 5% c pf. 62%e Q Apr. 1 Mar. 14 
50c Q Apr. 1 Mar. 14 
25c .. Apr. Mar. 15 
Am. Holling Apr. 5 Mar. 15 
Q Apr. 15 Mar. 15 
Am. Ref., 7% pf. il; Q Apr. 30 Apr. 
Q Apr. 1 Mar. 18 
Amer. Sault Q Apr. 1 Mar. 13 
Q Apr. 1 Mar. 13 
Associates Q Mar. 31 Mar. 15 
Q Mar. 31 Mar. 15 
Bath Iron Works....... -.- Apr. 1 Mar. 22 
Bird Machine 25c .. Mar. 28 Mar. 15 
Birmingham Elec. $7 pf.. Q Apr. 1 Mar. 18 
“50 Apr. 1 Mar. 18 
Blaw-Knox Co. Apr. 7 Mar. 17 
Brack & Sons (EJ) Q Apr. 1 Mar. 18 
Mar. 25 Mar. 18 
Case (J. I.) &. on” pf.. Q Apr. 1 Mar. 12 
Cent. Aguirre As: 37 ize Q Apr. 15 Mar. 31 
Cent. Maine Pr. . 7% pf..$1.75 Q Apr. 1 Mar. 10 
-50 Q Apr. 1 Mar. 10 
Q Apr. 1 Mar. 10 
Q Apr. 1 Mar. 10 
Chie. Aa Tool 1 Apr. 1 Mar. 20 
7 Q Apr. 1 Mar. 20 
Do $2.50 pf.. e Q Apr. 1 Mar. 20 
City Ice & Fuel.. Mar. 31 Mar. 21 
$1 .. Mar. 19 Mar. 17 
Cleve. Elec, Illuminating....62%c .. Apr. 1 Mar. 15 
12% Q Apr. Mar. 15 
Cleve. Graphite Bronze........ 40c .. Mar. 31 Mar. 22 
Clinton Water Works 1% pf.$1.75 Q Apr. 15 Apr. 1 
Water & Lt. 
$1.50 Q Apr. 1 Mar. 11 
De $1.75 Q Apr. 1 Mar. 11 
Comwith, Water 5'4% pf..$1.87% Q Apr. 1 Mar. 10 
Consolidated Aircraft pf....... 75e Q Mar. 31 Mar. 15 
Cons. Retail "ade $2 Q Apr. 1 Mar. 17 
Cont’) $2 Q Apr. 1 Mar. 17 
Cooper Besse 75c Q Apr. 3 Mar. 20 
Crucible Steel 5% of ieseaee $1.25 Q Mar. 31 Mar. 17 
Cuban Amer. Sugar 
| $1. Q Apr. 1 Mar. 20 
Do 7 — er .$1. Q Apr. 1 Mar. 20 
Davega Stores ..... -. Mar. 25 Mar. 15 
Q Mar. 25 Mar. 15 
Detroit "Harvester c .. Mar.15 Mar 
Diamond oe, 5% pf & Q Apr. Mar. 20 
Diamond T Motor .. Mar. 25 Mar. 18 
Dominion Fdry & Steel....... 25c Q Apr. Mar. 20 
Fanny Farmer Candy........ 37%e Q Apr. Mar. 15 
Federal Lt. & Traction....... Q Mar. 26 Mar. 17 
Firestone Tire & Rubber..... 25c .. Apr. 21 Apr. 
50c .. Apr. 1 Mar. 17 
Formica Insulation ........... 25c .. Apr. 1 Mar. 15 
Fox (Peter) Brewing......... 25c Q Apr. 1 Mar. 15 
Fuller Co. (G. A.) 4% pf..... $1 Q Apr. 1 Mar. 18 
Gen. Time Instrument........ 50ec Q Apr. 1 Mar. 17 
1. ee See $1.50 Q Apr. 1 Mar. 17 
Gen, Tire Rubber 6% pf.$1.50 Q Mar. 31 Mar. 21 
25e .. Apr. 1 Mar. 12 
75c Q Apr. 1 Mar. 12 
Q Apr. 1 Mar. 17 
Q Apr. 1 Mar. 17 
Q Apr. 15 Mar. 20 
Gt. Northern Rwy pf......... 50c .. Apr. 1 Mar. 14 
Q Jan. 2 May 15 
Harris- Seyboid- Potter $5 pf. 3 35 Q Apr. 1 Mar. 20 
Apr. 1 Mar. 20 
Holland Wurmace Ape. 1 Mes. 17 
Homestake Mining ......... 37%ce .. Mar. 25 Mar. 20 
Hummel-Ross Fibre ......... lie .. Mar. 29 Mar. 14 
Indianapolis Pr. & Lt....... 40c .. Apr. 15 Apr. 
4% Q Apr. 1 Mar.17 
me & Mich. El. 7% pf....$1.75 Q Apr. 1 Mar. 11 
(k,n, 1.50 Q Apr. 1 Mar. 11 
Interstate Dept. Stores....... 15c .. Apr. 15 Mar. 17 
Investment Co. Am.......... 2 -. Apr. 1 Mar. 15 
owa Pub. Sve. $7 lst pf $1.75 Q Apr. 1 Mar. 20 
.62% Q Apr. 1 Mar. 20 
$1.50 Q Apr. 1 Mar. 20 
50c .. Apr. 1 Mar. 20 
de -50 Q Apr. 1 Mar. 20 
Kan. city. P. & L. $6 pf B.$1.50 Q Apr. 1 Mar. 14 
Kansas i & E. 7% pf -75 Q Apr. 1 Mar. 14 
tt eae 50 Q Apr. 1 Mar. 14 
Lehman docs. err Q Apr. 4 Mar. 21 
Q Mar. 31 Mar. 18 
Tankenheimer Co. Mar. 20 Mar. 10 
Marine -. Apr. 1 Mar. 14 
Marion Water 7% pf.. Q Apr. 1 Mar. 11 
Mead Johnson & Co.......... 5c Q Apr. 1 Mar. 15 
McGraw-Hill ro. .. Apr. 1 Mar. 20 
Missouri Gas & Elec $1 .. Apr. 15 Mar. 28 
Monmouth Cons. Water or pf.$1. = Q Feb. 15 Feb. 
Montana-Dakota Util. ........ Gc .. Apr. 1 Mar. 15 
$1.50 Q Apr. 1 Mar. 15 


Pe- Pay- Hidrs. of 
Com Rate riod able Record 
$1.25 Q Apr. 1 Mar. 15 
Murphy. (a. C.) 5% pf...... $1.25 Q Apr. 2 Mar. 21 
Nachman Spring-Filled ....... 25e .. _ 2 Mar. 20 
National Steel .......... Q ar. 31 Mar. 20 
lie Q Apr. 1 Mar. 15 
N. Jersey” Wat. 7% pf. x Q Apr. 1 Mar. ll 
30c .. Apr. 15 Mar. 21 
Nicholson File Oc Q Apr. 1 Mar. 20 
No. American Co. 6% pf...... 75e Q Apr. 1 Mar. 15 
7l%c Q Apr. 1 Mar. 15 
Northwestern Yeast .......... 50c .. Mar.15 Mar. 5 
Ohio Pub. Soc. 7% pf....... 584c¢ M Apr. 1 Mar. 20 
2/3 M Apr. 1 Mar. 20 
50c M Apr. 1 Mar. 20 
Pacific Lighting $1.25 3 Apr. 15 Mar. 31 
10¢ Mar. 28 Mar. 18 
Pacific Tel. & “Tel $1.75 Q Mar. 31 Mar. 19 
$1.50 Q Apr. 15 Mar. 31 
Park & Tilford, Inc, 6% pf...75¢ Q Mar. 20 Mar. 7 
Peoria Glass Sand, 5% aa “$1. 25 Q Apr. 1 Mar. 14 
Peoria Water Wks, 7% pf..$1.75 Q Apr. 1 Mar. ll 
Pfeiffer Brewing 25¢ Q Apr. 30 Apr. 10 
Pitts. Screw-Bolt -. Apr. 21 Mar. 21 
-- Mar. 31 Mar. 20 
Pond Creek Pocahontas as Mar. 20 
25¢ Q Apr. 1 Mar. 15 
Apr. 1 Mar. 15 
Premier Gold Mining.......... 3e Q Apr. 15 Mar. 15 
Radio Corp. Am. $3.50 pf...87%c Q Apr. 1 Mar. 14 
31. Q Apr. 1 Mar. 14 
Rath Packing Co............ 37%c .. Apr. 1 Mar. 20 
Reynolds Metals 5% % $1. Q Apr. 1 Mar. 20 
Rochester Tel. 64% pf....$1.62% Q Apr. 1 Mar. 20 
Q Mar. 29 Mar. 13 
Car & TA... $1 .. Apr. 1 Mar. 21 
5e Q Apr. 1 Mar. 18 
$1.25 Q Apr. 1 Mar. 18 
Sharon Steel Wades 25c .. Mar. 28 Mar. 18 
$1.25 Q Apr. 1 Mar. 18 
Silver King Coal Mines...... 10c .. Apr. 1 Mar. 17 
1.50 Q Mar. 31 Mar. 10 
Smith (L. C.) & Corona Type..25¢ .. Apr. 1 Mar. 18 
$1.50 Q Apr. 1 Mar. 11 
25c .. Mar.31 Mar. 14 
Southwestern Lt. & Pr. $6 pf.$1.50 Q Apr. 1 Mar. 20 
Southwestern Portland Cement..$1 Q Mar.15 Feb. 25 
$2 Q Mar. 15 Feb. 15 
eee $1.25 Q Apr. 1 Mar. 31 
1 .. Mar. 29 Mar. 18 
Sundstrand Machine Tool...... 7T5e .. Mar. 20 Mar. 10 
Taggart Corp. $2.50 pf...... 62%e Q Apr. 1 Mar. 15 
Tampa Gas Co. 8% pf........ $2 Q Mar. 1 Feb. 20 
$1.75 Q Mar. 1 Feb. 20 
Se .. Mar. 31 Mar. 17 
Telluride Power, 7% pf..... $1.75 Q Apr. 1 Nov. 15 
Terre Haute Elec. 6% pf...... 3 8S Mar. 1 Feb. 19 
Toledo Edison 7% pf...... 58i1/3e M Apr. 1 Mar. 15 
12/3e M Apr. 1 Mar. 15 
Tri-Cont’] Corp. $6 pf....... $1.50 Q Apr. 1 Mar. 21 
SD 2%e Q Apr. 1 Mar. 12 
Twin State G. & E., 7% pf. — os Q Apr. 1 Mar. 15 
Union Rire Rope.............. Q Mar. 31 Mar. 15 
Q Apr. 1 Mar. 17 
Q Apr. 15 Mar. 20 
Q Mar. 15 Feb. 28 
Q Apr. 1 Mar. 15 
Q Apr. 1 Mar. 15 
r. 30 Apr. 16 
$2 Q Mar. 28 Mar. 21 
Universal 20c .. Mar. 29 Mar. 20 
Victor Chemical Wks.......... .. Mar. 31 Mar. 21 
Virginian Railway ......... 62%c Q Mar. 27 Mar. 21 
10c .. Mar. 20 Mar. 10 

war Kootenay Pr. & L. 7% 
$1.75 Q Apr. 1 Mar. 19 
w Va. Water Ser. $6 pf...$1.50 Q Apr. 1 Mar. 15 
Wheeling & L. E. R. R....... $1 .. Apr Mar. 25 
Wichita Water, 7% pf...... $1.75 Q Apr. 15 Apr. 12 

Accumulated 

Asbestos Mfg. $1.40 pf........ Mar. 28 Mar. 14 
Consol. Dry Goods, 7% pf.. $3) 30 .. Apr. 15 Mar. 31 
Derby Oil & Refining, $4 pf. -$1 .. Apr. 1 Mar. 19 
Florida Power & Light a $2. 19 .. Apr. 1 Mar. 15 
Int’l Paper & egy 5% pf..$2.50 .. Mar.29 Mar. 2? 
Int’l Paper Co., 1% Mar Mar. 21 
Int’1 Power, 1% 1. 4296 1 Mae 
Nat’l 5%% pf..... Mar. 31 Mar. 26 
RE $1.50 Mar. 31 Mar. 26 
N. England Pr. Asso., 6% pf..$1 Apr. Mar. 15 
1/3e Apr. 1 Mar. 15 

Extra 
Apr. 4 Mar. 21 
Mead 75e Apr. 1 Mar. 15 

Initial 

Cleve, Graphite Bronze, 

*39c .. Mar. 31 Mar. 22 


*Dividend of 50c per share reported payable March 14, 
1941, was in error, no dividend was declared. Last 
payment 25c Dee. 31, 1940. 


Refunding operations continue to 
account for the bulk of current finan- 
cing activities, but an exception ap- 
peared last week with the sale of 75,- 
000 shares of Monsanto Chemical 
Company $4 cumulative preferred 
stock, series “D.” This will be out- 
standing in addition to the company’s 
Series “A” and Series “B” $4.50 pre- 
ferreds. The funds so derived will 
be added to the company’s cash hold- 


ings and will be called upon, among 
other things, to pay for capital addi- 
tions, replacements and improve- 
ments. During the past four years 
Monsanto has already spent over $21 
million for such purposes. The new 
Series “C” preferred was offered to 
the public at a price of $103.50 a 
share, by an underwriting group 
headed by. the investment banking 
firm of Smith, Barney & Company. 


31 


STREET NEWS DIVIDENDS DECLARED : 

| 

| 

3 

: 


Weekly Trade Indicators 


Week Ended 


Weekly Car Loadings 


Mar. 8 Mar. 1 Mar. 10 Mar. 1 Feb. 22 
1941 1940 
tAuto Production (U.S.A.)...... 125,915 126,550 103,560 Baltimore & Ohio.............. 64,932 55,554 49,784 
{Electrical Output (K.W.H.)... 2,835 ,826 2,464 Chesapeake & Ohio............ 34,504 32,475 31,482 
§Steel Operations (% of Cap.).. 98. 97.5 64.7 Delaware & Hudson........... 15,600 14,218 12,123 
Total Car Loadings (cars). 741, 922 756,670 620,596 Lackaw’na & West’rn 
82.8 82.5 80.4 Norfolk & 28/908 28/088 21,765 
*;Crude Oil Output (bbls.)..... 3,634 3,632 3,829 New York, N. Haven & Hartford 25,441 24,474 21,926 
7+Motor Fuel Stocks (bbls.)..... 97,178 96,917 100,292 New York Central............. 93,682 88,617 76,845 
7Gas & Fuel Oil Stocks (bbls.) x131,235 127,401 & St. Louis 
{Bank Clearings, New York City 34 068 $2,556 $3,402 es ere 13,21 12,257 11,064 
{Bank Clearings, Outside N.¥.C. 3,481 2,623 2,797 5.55 17,241 15,842 14,162 
*+Bitum. Coal Output (tons). 1,798 1,722 1,466 12,106 11,256 9,938 
Cotton Mill Activity _Index 148.0 x147.2 118.6 Southern District 
*Daily average. 7000 omitted. tWard’s Reports. §As of Louisville & Nashville......... 32,409 31,361 26,459 
the beginning of the following week. {000,000 omitted. Seaboard Air Line............. 18,350 14,069 14,510 
of Southern Ry. System........... 41,799 41,548 35,013 
Comm ty ces Mar. r. N 
Steel Billets, Pitts. (per ton).. $34.00 $34.00 $34.00 eS wg 5.636 5.287 4.995 
Scrap Steel, Pitts. (per ton). 21.00 21.00 wet Chic., Milwaukee, St. Paul & Pac. 30,448 97,218 25,626 
Copper, Electrolytic (per 1b.).. Chicago & North Western...... 36,969 31,401 30,721 
cont’ 0.2187 0.2118 0.1884 Northern Pacific .............. 15,159 10,822 12,288 
Hides, Light Native (per lb.). 0.13 % 0.13 0.1 wget 
Gasoline Dealer (per gal.)..... 0.0750 0.0720 0.0830 chison, Topeka & Santa Fe.. 24,712 24,117 22,537 
Crude Oil, Mid-Cont. (per bbl.) 0.96 0.96 0.9 Chicago, Burlington & Quincy. 28,159 20,874 21,832 
Wheat (per bushel)...........- 1.07% 1.04% 1.23% Chicago, Rock Island & Pacific. 21,679 19,349 19,056 
Geen (ner bushel)..........-... 0.80% 0.79 % 0.725% Chicago & Eastern Illinois..... 6,251 5,824 5,251 
Sugar, Raw (per Ib.)........... 0.0320 0.0293 0.0280 Denver & Rio Grande Western 431 Rost i382 
outhern Pacific System....... 
Federal Reserve Reports Mar.5 Feb.26 Mar. 7 22,363 20,377 19,342 
Member Banks, 101 Cities (000,000 omitted) WV 4,081 2,997 2,714 
otal Brokers’ issouri-Kansas-Texas ....... ,431 
Other Loans for Securities..... 455 455 477 28,406 22,087 21,547 
U. S. Govt. Securities Held..... 13,232 13,100 11,300 St. Louis-San Francisco........ 13,612 12,586 11,194 
Investments, Except Govt. Bonds 3,844 3,855 3,464 St. Louis-Southwestern ........ 5,833 5,675 5,305 
Total Net Demand Deposits.... 23,362 23,431 19,341 oo rer re ee 9,104 7,103 7,697 
Total Time Deposits........... 5,470 5,454 5,303 : 
Brokers’ Loans (N. Y. C.).....-- 348 332 482 Note: Freight car loadings reflect current sectional business 
Reserve System . : conditions. Loadings from the 15th te the 15th give a rough 
Reserve Credit Outstanding. 2,237 2,223 2,515 indication of earnings for the current month. (Compiled from 
Total Money in Circulation..... 8,805 8,725 7,481 Association of American Railroads figures.) 
Monthly FINANCIAL WORLD'S INDUSTRIAL INDEX Monthly 
Indicators 19411940 (BASED ON F.W. MONTHLY INDEX FIGURES) Indicators isat 1940 
& *46,270 *$42,390 Farm Incom 
(tons) 38,308 23,865 360 500 subsidies) 
: r ubsidies ..... 
Magasines.. 808,621 806.768 340 {Truck Loadings: 
Women’s Magazine... 707,127 730,740 Freight (tons) ..... 1,306,940 1,190,474 
Canadian Magazines.. 178,916 205,303 320 460 Index Number ...... 131.27 139.33 
Automobile Factory Sales: 
——FEBRUARY—— 300 Pasenger Cars ...... 303,303 239,509 
Magazine Advertising : Commercial Vehicles.. 68,499 45,929 
National Weeklies— sali ite 280 420 Cement Output (bbls.).. *9.0 
Commercial Magazines 1,317 1,284 FS ~ Washing Machines . _ 411 119,228 
New Financing........ 
487,151 485,862 3 220 360 Z Active (av.) *24.5 *22.8 
T u n, Yontracts : ales: 
: Number or Vessels. 276 222 9 900 3402 Daily Average (qts.). *6.7 *6.5 
Total Tonnage...... 1,585,678 1,157,365 = “4 Plate Glass Output: 
tRailroad Equipment Orders : 180 re) *19.4 “17.8 
Locomotives ......... 238 139 fe) 320 Fertilizer Tag Sales 
Freight Cars ........ 41,600 34,559 x 2S 545,772 528,643 
+Food in Storage: 160 3000 Newsprint, No. America: 
"! OEE *29.9 *29.2 > z Production (tons) . 229,799 218,488 
Cheese (Ibs.) ....... *123.3 *94.3 = 140 280 Stocks on Hand (tons) 308,800 395.9 
Meat All Kinds (ibs.) *9525 *775.3 120) 260 Imports 86,833 72/496 
Poultry (lbs.) ....... *191.6 100 240 134,388 156,830 
Radio Broadcast Sales: 80 ry 1 & 220 Production ......... *5.4 *5.2 
*$4.12 Replacements ........ *2.4 *2.3 
Pig iron | Activity: 1932 '33 '34 '35 ‘36 ‘37 ‘38 ‘39 40: J Cigars units) *403.2 #3881 
uction (net tones *4. F , ace 5. * 
Active Blast Furnaces 202 191 Snuff *3.4 *3.2 


*Millions. 
January, 1941. 


7Corporate new issues only, 
{American Trucking Association (210 carriers 


excludes refunding. 


tAt first of month. 


in 34 states). 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
CLOSING STOCK AVERAGES— Vol. of Sales —————CHARACTER OF 


1941 ae RRs Utilities Stocks 
March 
Bes 121.63 27.92 19.35 41.31 
RA 121.59 27.89 19.41 41.31 
SF 121.47 27.83 19.43 41.26 
10... 123.64 28.18 19.57 41.91 
| eR 123.27 28.00 19.58 41.77 
| oe 123.19 27.96 19.59 41.74 


N.Y.S.E. 


481,110 


461,000 


Issues 


No. of No. of Total Un- New 
Traded Advanc’s Decl. ch’ng 


New 


’d Highs Lows 
96 152 16 28 
203 194 22 22 
151 161 17 11 
97 154 30 24 
268 193 21 22 
257 216 12 22 


§Publication of figures discontinued in 


Average Value of 
40 Bond Sales 

Bonds N.Y.S.E. 1941 

March 
90.59 $9,550,000 
90.63 7,750,000 
90.58 2,780,000 
90.75 9,610,000 
90.79 9,110,000 
90.76 7,270,000 WA 
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| 
(Shares) 
677 429 
351,200 631 234 
153,290 465 153 
620,610 743 492 
aoe 507,640 745 284 
677 204 


TWELVE-YEAR PRICE RANGE OF 
ALL NEW YORK STOCK EXCHANGE COMMON STOCKS 


VALUABLE FOR FUTURE REFERENCE 


(Part 23) 1929 1930 1931 1932 1933 1934 1935 1936 1937 1938 1939 1940 
Puberoid Company ......... High 108% 42 38 35% 4534 102 119 140 
Low 45 3, 14 41 74% «109% 
} ustless Iron & Steel (Par $1)........... High 9 3% 1 3/16 42c mes 
Low 1% 17¢ 15¢ 
High 3% 2% 4% 137% 
Low 1% 4 
(Par $1—new).............. | 17% 12% 15%4 15% 
195%4 122% 694 59% 62% 57 46 4956 46 29% 513%4 53 
Low 90% 2834 385 30% 28 38% 31% 27 18 12 27% 34 
it. Joseph 94 57% 30% 17% 3134 27% 2534 50% 65 49144 49% 42 
Low 38% 19% 7 45% 6% 15% 10% 22 6% 234 
jt. Louis-San Francisco Ry............ . High 13334 118% 6234 6% 9 4% 2 3% 434 1% % % 
Low 101 3934 3 % % 1% % 1% 1 % % 1/16 
jt. Louis Southwestern Ry............... High 11534 7634 33% 13% 2 20 14 15 2034 5% 6 5 
Low 50 17% 4% 3 54 8 734 7% 314 134 134 2 
Savage Arms ............ KnbwaNeessueke .. High 51% 3134 20% 7% 12 12% 13% 17% 2714 1934. 23 43 
Low 20% 12% 3% 14% 2% 5% 6 1l 11 8% 10% 17 
High 47 38% 56%4 55% 5134 271% 17% 14% 
Low 22 17% 22 373% 22 1344 10 7% 
High 71% 59 51 42% 447% 603% 91 
Low 48 42 36% 18 28 41 55 axis aren 
(After 50% stock div.)................ High 88 84% 
(After 100% stock div.)............ High re wane 45% 50% 52% 49 
Seaboard Air Line Ry................... High 21% 1214 13% 1 3 2 1% 2% 2% % 1 ¥% 
.High 6934 37 203% 2034 433% 383% 36% 44 54% 27% 243% 20 
Low 9% 934 5% 636 15 2034 2034 30% 16 15% 15% 11 
. High 22% 14% 11 234 434, 55% 4% 7h 11% 5% 3% 2% 
Low 10% 53% 2% 1 1% 2% 2% 3% 3% 2% 1% 1% 
. High 181 1005% 63% 37% 47 51% 69% 1013 985% 80% 85% 
Low 3% 30% 9% 124 31 31 59% 494 47 0% 
High 213% 11% 53% 7% 9 17 31% 34 18 183% 16% 
Low 7% 3% 3% 4% 7% 155% 123%4 9% 11% 8% 
High 5334 32% 13% 73% 12 13% 2534 32% 23 21% 16%4 
Low 20 9 2% 1% 1% 5% 9 2034 15 10 10% 814 
High 29%, 273% 21 7 85% 7% 534 11% 14 9% 7% 5%4 
Low 16% 11% 3% 1% 2% 4 3% 4% 334 3 3% 3 
High 71 52 2914 1234 13% 13% 12% 1934 17% 11% 7% 
Low 25% 20% 84 5 534 6% 74 11% 6% 634 6% 43% 
68 5934 42 20 10% 1934 31% 45 44 2834 3814 40% 
Low 48 42% 21 7% 5% 10% 20 30% 24% 28 
High 3134 251%4 10% 834 11% 16% 28% 3434 18% 17% 13% 
OW 19 5% 2% 24 4 6 5% 1434 14% 10 9% 7% 
Silver King Coalition..................... High 16 10 6 3.6€0 11% 12% 193% 4y 17% 9% 8% 6% 
; Low 934 5 234 1.90 2% 8 8% 834 5% 434 434 3% 
re High 188 947% 2334 13% 31 241 20% 487% 58 3514 32% 24 
Low 5914 11 6% 234 43% 8% 6 1934 17% 12% 17% 1214 
re High 40% 37 11 74 12% 17% 1834 634 4% 3% 3% 2% 
Low 15 5% 3% 3% 43% 7% 434 3% 2% 2% 2% 1% 
(After 10 for 1 split)......... wane 26 24% 2814 31 
Low ee «ean 15% 14% 16% 17% 
High 46% 42 12% 53%4 9% 114% 20% 47 605% 34% 2914 23% 
Low 28 10% 2 2% 3 6 6% 19% 26% 18% 154 124% 
ne paweewee High 125 56% 32% 1934 35 27% 65% 86 197 122 127 120 
Low 21 12 6 3% 7 15 13 54 67 45 70 67 
High 260 250 192 59 5234 43 72 72 544 24 21 22 
Low 161 120% 33 11 114 15% 29 40% 13 13 11% 10% 
Smith (L. C.) & Corona Typewriter.... High 66 55 18% 6 6 8% 2414 34% 4014 19% 17% 11% 
Low 35 14 3% \, 1 5% 6 19% 10 10 9 5 
Snider Packing ........... 934 1934 30 30% 2934 15 24 2434 
Low 1% % 634 15% 21 934 12% 14 
PRESS OF 
Cc. J. O'BRIEN, INC. 
NEW YORK, U. 8. A. 
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o BUYERS OF 


ADVERTISING SPACE 


F you buy advertising space today, you have one tremen- 
dous advantage over advertisers of twenty-five years ago. 


Before 1914, men would have given an eye-tooth for the 
vital information on circulation which you can have for the 
asking —in A.B.C. reports. These reports give complete, 
authoritative facts to guide your buying and to make your 
advertising more effective. 

A.B.C. reports reveal and analyze NET PAID CIRCULATION—the 
true measure of advertising value. A.B.C. reports answer these three 
vital questions about circulation: how much is there? where is it? how 


was it obtained? The answers give verified information on quantity, 
and an important index on quality of circulation. 


Don’t fail to make use of this great advantage. Before you buy space 
in this or any other publication, get the A.B.C. report. Study it. Deter- 
mine how the circulation meets your requirements. Then buy with 
the knowledge that you are buying wisely and effectively. 


Our circulation is fully audited in our latest A.B.C. report. We are 
proud of this report and will be glad to give you a copy 


FINANCIAL WORLD 


A.B.C. = Audit Bureau of Circulations= FACTS as a yardstick of advertising value 
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